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Abstract
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II. Data and Empirical Model

2����������������(��#�����������#������#��"��������"�#��������(��������������D������
�"�������������������������������#��������4���������������
�������8�"3���������������
=	2������������
�A���"�#������
���#�����������D�#��(�3������������"�����������
�2������
8�����������(����� �����������
�
���������(��������������������8�"������#���������������
1 See Wang (2003) for a comprehensive discussion of the BZINB model.
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A.  Data
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B.  Econometric Model
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2 The percentage of the change in the conditional rate between the prior and post-1992 improvement in US 
corporate governance is calculated by (exp(-0.7972)-1) = -54.94% for M&A FDI and (exp(-0.2503)-1) = –22.14% for 
non-M&A FDI.
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V. Concluding Observations
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About the Paper

Joseph D. Alba, Donghyun Park, and Peiming Wang use firm-level evidence from Japanese 
foreign direct investment (FDI) into the United States (US) to investigate the effect of US 
corporate governance on merger and acquisition (M&A) and non-M&A Japanese FDI. The 
results indicate that stronger US corporate governance contributed to the decline in both 
M&A and non-M&A Japanese FDI into the US during the 1990s. The evidence thus suggests 
that corporate governance may affect both M&A and non-M&A FDI.
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