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At the Intersection of Markets: EFTA Investments
in the Area of Hamburg/Schleswig-Holstein

By Dr. Ingeborg Zaunitzer-Haase, Hamburg

About a year ago Herr Kurt Ladendorff, auditor in Hamburg, caused quite a sensation with his
projected establishment of “europoint”, an infernational conference centre in the Hamburg suburb
of Wedel, located in Schleswig-Holsiein. Whilst the interest of local papers concentrated on the
projected super-hotel, the restourants for gourmets, bowling-alleys, and other recreation cen-
fres, the interest of experts focussed on the question of why it should be the Hamburg region
where such an international meeting centre is to be established. According to the wishes of its
planner “europoint’ is to be an international meeting centre not only between the economic
blocs—i.e. above all between EEC and EFTA-—but over and above this o show-window, a per-
manent trade fair for EFTA firms establishing themselves in the Common Market. Particularly in
view of this latter task no better location could be thought of. Last years’ company promotions
in the EEC areq, initiated by firms domiciled in EFTA couniries, have been concentrating con-
spicuously on the Hamburg/Schieswig-Holstein region. In the following contribution our author

investigates kind, size, and importance of these company promotions.

For several reasons the North German region, above
all Hamburg and its vicinity, is better suited for EFTA
investments than other areas. Schleswig-Holstein and
Hamburg are those places on the European map where
EEC and EFTA are adjoining most and which—par-
ticularly in the case of Hamburg—offer traffic con-
nections with a very receptive hinterland. The tri-
angle-location between EEC, EFTA and COMECON
supplies additional incentives for investors.

The Industrial Development
of the North German Economic Area

Moreover, in the North of the Federal Republic of
Germany the supply of skilled labour is not as limited
as in other parts of the country. Most essential, how-
ever, is the fact that Hamburg's importance has inten-
sified during the post-war period (which is over now
according to Chancellor Erhard) and is not exclu-
sively based on the City’'s harbour anymore, although
now as before the latter is very essential for the
whole of Europe. Hamburg has become the biggest
industrial city of Germany (in addition to West Berlin).
Not only im- and export, shipbuilding and shipping
companies but most of the other branches of trade and
industry are represented here as well (apart from
mining and the iron industry which are a reservation
of the Ruhr area).

Besides wide areas suitable for industrial locations are
continuously developed in the Hamburg region. In the
harbour and harbour extension area alone more than
5 million square metres have been developed as build-
ing lots. Every year 60,000 square metres of building
sites are added. Another 1.6 million square metres are
available in the vicinity of the harbour extension area.
Up to 1970 DM 125 million are preliminarily projected
for the development of another 340 million square
metres not quite so close to the harbour (e.g. in the
quarters of Billbrook, Harburg, Bergedorf, and Rahl-
stedt.) After that (from 1970 on) once again 460 million
square metres are to be opened up for industry in the
Hamburg marshes, in Billwerder-Moorfleet, Wilhelms-
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burg, Georgswerder, and other areas. Measures for
industrial promotion are given highest priority in the
Hanseatic City State.

Surveys of Foreign Investments
in the Federal Republic

Hamburg's strong force of attraction involves also
neighbouring Schleswig-Holstein, There, too, many in-
dustrial sites are available, thus e.g. around the towns
of Flensburg, Kiel and Liibeck, but also in many small
places in the vicinity of Hamburg that are almost
suburbs to it like e.g. Elmshorn, Pinneberg, Barmstedt,
Garstedt, Wedel, etc.

However, the finding out of EFTA investments in these
regions is meeting with quite some difficulties. Three
secrecies are obstructing an accurate survey: the tax
secrecy, the bank secrecy and the anonymity of sta-
tistics.

In addition there are problems of definition. In the
Federal Republic the following capital invest-
ments of foreigners are generally permitted
and their returns may be transferred abroad in any
currency without special authorisation:

[l

Purchase of securities,

I; granting of loans and other credits in D-Mark and
foreign currencies,

1 foundation or acquisition of enterprises in the Fed-
eral area,

[ setting-up of legally dependent establishments
(branches) and of business premises,

] acquisition of real estate, owner-occupied apart-
ments, etc.,

[ interest-bearing DM-savings accounts, and finally
also the contribution to material assets and rights
for the execution of these investments.

In this connection direct investments are of
particular interest among capital investments, namely
foreign participations in German enterprises or firms
resident in Germany.
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It is quite easy to obtain aggregate statistics, global
data of foreign investments in the Federal Republic.
Thus the Deutsche Bundesbank (German Federal Bank)
in its Monatsherichte (Monthly Reports) No. 5, May
1965, for the first time has published data of foreign
participations in the nominal capital of firms resident
in the German Federal Republic and among others
stated that at the end of 1964 in Western Germany
there had been 3,267 firms holding foreign capital par-
ticipations at a total nominal amount of DM 11,100
million and that there had been 530 other firms with
foreign participations of an unknown size. These fig-
ures were bhroken down by economic branches, legal
forms of companies, and countries of origin. 34.1 %/ of
these DM 11,100 million originated from the United
States, 17.4% from the Netherlands, 16% from Switzer-
land and Liechtenstein, 9.8 %o from Britain, 7.1 % from
France, 5.2% from Belgium and Luxembourg, 3.2°%
from Sweden, and the rest from “other countries”. The
data published by the Bundesbank do not comprise
regional break-downs.

At the end of 1960 the Federal Ministry for Economic
Affairs has published for the first time a report on
foreign investments in the Federal Republic. On June
30, 1965, they amounted to DM 6,500 million. Half of
these investments (DM 3,200 million) originated from
the United States, DM 1,280 million from EEC coun-
tries, and DM 2,000 million from EFTA countries. The
reason for the apparent contradiction to the data given
by the Bundesbank are unqualified differences in the
definition of the term °“participation“ in connection
with such investments.

On request of the author the Bundesbank unburied
some hitherto unpublished data valuable for our pur-
pose.

EFTA Participations in the Nominal Capital
of German Enterprises
(DM in million, position by the end of 1964)

T T
!

i ! : other
l:;ﬁ:?;gsf | total }‘ Britain SY;;?I- EFTA
i | ! countries
Hamburg 878.9 764.4 56.9 57.6
Schleswig-Holstein 28.0 7.7 2.7 17.6
Bremen 81.1 15.2 65.1 0.8
Niedersachsen 66.5 8.7 55.3 2.5

Hamburg as Investment Area of EFTA

We see that Hamburg is a major investment area of
EFTA. However, it has to be taken into consideration
that some firms are having their headquarters in Ham-
burg and make out their balance sheets here while
their production is taking place outside the Hanseatic
City. This division of administration and production
applies above all to such enterprises that have been
newly established in Schleswig-Holstein but are lo-
cated in the vicinity of Hamburg. Shiftings in taxation
resulting from this practice are not of interest in this
connection.

It proved to be impossible to compile for the Ham-
burg area a complete table of those enterprises in
which firms or individuals from EFTA countries are
holding major participations. There is no collecting
centre for that. The Commercial Register does not
contain anything as to countries of origin. There is
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no detailed information on the size of contributions
to capital.

Nevertheless a list of EFTA investments in Hamburg—
the form of participations, their kind and volume —
can be presented. It is no more than logical that trade,
import and export are prevailing.

Denmark

In 1961 eight smaller Danish firms were founded in
Hamburg.

In 1962 twelve firms with a Danish controlling
interest seftled in Hamburg, eleven of which were
wholesale traders and im- and export companies.
The 12th one is a shipping agency. These companies’
total capital stock amounts to DM 275000, but not
all of it is owned by the Danish partners.

In 1963 ten companies established themselves in
Hamburg, mainly trade organisations, with an average
capital stock of between DM 20,000 and DM 50,000.
Among them was one major enterprise with a Danish
controlling interest: the Industriselskabet Krisiian
Kirks Telefonfabriker A/S with a capital stock of dkr
1 million.

Hamburg Firms Endowed with Danish Capital 1965*

? i Danish
Name of firm | (iig%t&l majority
i (yes / no)
“Urias* Warenhandels GmbI{ 20,600 yves
Kristensen & Co. GmbH
{Im- and export) 20,000 yYes
Deatex TextilgroBhandel GmbH 20,000 yes
Holzgest, Nordisk GmbH 20,000 yes
Labofa Stahlméhel Handelsges. mbH 20,800 yes
Daniaholz GmbH {Im- and export
of scandinavian timber 20,000 yes
FFI
Fine Foods International GmbH 20,000 no
Deutsche Atlantik Linie GmbH 20,000 no
TAT
Interhandels Auto Transport GmbH 20,000 yes

* Year of foundation. Listed in order of registration.'

In 1964 nine Danish enterprises were set up in Ham-

burg, three of them started with a capital stodk of

more than DM 50,000:

] Skaarup Schiffahrtsgesellschaft (DM 100,000, no
recognisable Danish majority),

3 Dana-Special Smorrebred Restaurant GmbH (DM
80,000, Danish majority),

1 Kosmos-Import GmbH (DM 60,000, no Danish ma-
jority).

Complete lists of most recent establishments by coun-
tries are published in the following tables in order
10 enable 2 survey of their kind and size.

Britain

in 1961 ten firms considerably endowed with British
capital have been registered in Hamburg, including
the chocolate factory MARS with a capital stock of
£ 206,000, and the fire insurance company “The Pale-
tine Insurance Corp. Lid.“ with a capital stock of
£ 200,000.

In 1962 eleven firms with high British participa-
tions have settled in Hamburg most of which started
with a capital stock of DM 20,000. Three of them

15



turned out to be major companies: Elderpalm Schiff-
fahrtsagentur GmbH (DM 100,000}, “Commart” Com-
mon Market Produce Brokers GmbH (90,000), and
Ironguard-Bekleidung (Europa) GmbH (DM 100,000).

In 1963 again eleven firms set up business, of which
the only major one is Linguaphone Sprachkurse GmbH
with a capital stock of DM 100,000.

In 1964 there have been only seven British regis-
trations in Hamburg, including, however, three major
investments.

[ Stodkmann-Rowntree and Company GmbH, en-
dowed with a capital stock of DM 3 million {which
has taken over the chocolate factory Stockmann-
Werk KG},

{7 Eurocopie Entwicklungsgesellschaft fiir Reprogra-
phie GmbH whidh has started with DM 200,000,
[T} James Robertson & Sons Preserve Manufacturers

with DM 100,000.

British Establishments in Hamburg 1965 *

. British
Name of firm Cig%ﬁl majority
{yes / no}
Genelex Electrogerite GmbH
{Im- and export) 20,000 yves
A. WeiBhuhn & Co.
Textil GmbH (manufacture) 20,000 no
The Thames Service
Deutschland GmbH (manufacture) 60,000 yes
Waddel & Reed Internationals Ltd. 5.000 £ yes
The Penetone Comp (Deutschland)
GmbH (manufacture) 125,000 yes
Proprietary Perfumes GmbH
perfumery trade 20,000 yes
Bauférderung International GmbH 100,000 no
Trebor SiilBwaren GmbH (manufacture} 20,000 yes
White Warenhandels GmbH
{Im- and export) 20,000 yes
Lipton (Deutschland} GmbH
{Im- and export) 500,000 yes
Flesko Darmhandels GmbH 50,060 no
Guild Telision Service GmbH 160,000 ves
Patentools GmbH, Vertrieb-Export 20,000 yves
B. M. B, (Sales) Deutschland GmbH 20,000 yes

* Year of foundation. Listed in order of regisiration.

Norway

In 1961 only one smaller company endowed with
Norwegian capital established itself in Hamburg.

In 1962 five trade organisations with Norwegian
controlling interest were registered in Hamburg,

In 1963 three Norwegian enterprises set up business.

In 1964 four Norwegian companies settled in Ham-
burg, among them a Norwegian participation in Wasa
Gesellschaft GmbH, marketing special types of bread,
although the majority of the capital stock of DM
100,000 is Swedish. However, in Hamburg Wasa-
crackers are merely marketed, production takes place
at Celle.

In 1965 Norwegians participated only in the estab-
lishment of two firms, each without controlling inter-
est: “Libreito” {manufacture of lingerie), capital stock
of DM 20,000, and “Ascon” Chemie GmbH (Im- and
export), capital of DM 20,000.

Sweden

In 1961 nine smaller firms with Swedish capital re-
sources set up business in the Hanseatic City.
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In 1962 six Swedish firms or private persons and
one shipping agency founded Hamburg establishmenis
(capital stock totalling DM 210,000).

Firms with Considerable Swedish Capitalisation
as Registered in Hamburg 1965 ™

T 3
I H

5 Swedish
Capital ; s
Name of firm ix‘?}gl\i : majority
| (yes / no)
Wasaknidcke Kndckebrotfabrik
(in addition to the foundation in 1964) 20,000 ves
“Ascon’ Chemie GmbH
{Im- and export) 20,000 ves
Skandia Stahl Vertriebs GmbH
{Marketing of iron) 100,000 yes
Mecman GmbH
{Distribution and trade) 25,000 yes
Ariadne-Ladeneinrichtungs GmbH
{Wholesale trade} 21,000 ves
A BU Angelgeriite Handelsges. GmbH
{Im- and export) 20,000 yves
Sveka Warenhandels GmbH
{Im- and export) 20,000 no
Marktindex Audits and Surveys GmbH
(Market research) 20,000 no
Lenica Sportartikel Handelsges. mbH
{Im- and export) 20,000 ves

* Year of foundation. Listed in order of registration.

In 1963 only five minor Swedish companies estab-
lished themselves in Hamburg.

In 1964 there have been six of them, the only major
one the already mentioned Wasa GmbH owning a
capital stock of DM 100,00 with a Swedish control-
ling interest.

Moreover, the Svenska Cellulose Aktiebolaget (SCA)
recently announced its intention to establish a central
depository in the Hamburg harbour extension area.
For this purpose Hamburg places 80,000 square metres
at its disposal. Operations are to start in 1967.

Switzerland

In 1961 eleven Swiss firms set up business in Ham-
burg
In 1962 four firms endowed with Swiss capital have

been founded. Apart from a smaller assembling com-
pany the following firms have been established:

; i ! Swiss
Name of firm | ?:%ﬁl majority
i . (yes/no)
Trans-Pak Gesellschaft fiir transparente
Verpadsung mbH 200,000 yes
Interoof Soluble Coffee
Vertriebs GmbH 100,000 yes
ADIA GmbH 20,000 yes

In 1963 Swiss firms or individuals founded three
establishments in Hamburg:

1 Capital : Swiss
Name of firm ; ig%l\i i majority
| . (ves/no)
Gesellschaft fir
Handelsbeteiligungen mbH DM 3 million yes
Inter Consumer Goods GmbH PM 100,000 yes
sfr 170,000 ves

Wiltkens Pemberton AG

In 1964 Swiss private individuals or legal entities
founded a market research business, a bigger trade
company, and a smaller manufacturing corporation.
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Portugal

In 1961, 1962, 1963 and 1964, apparently no Portugese

two minor firms settled, one of them the branch of

investments in the form of participations have been

made in Hamburg. In 1965 only one Portugese firm
has been set up: Faser lmporthandelsgesellschaft mbH
with a capital stock of DM 200,000 having a Portu-

gese majority.

Companies with Swiss Capital in Hamburg 1965 *

an enterprise constructing prefabricated houses.

Finnish Companies in Hamburg 1965 *

Name of firm ; Cilnglﬁl
Fadco (Deutschland GmbH
(Im- and export) 100,000
Minolta Camera Handels GmbH
{(Wholesale trade} 80,000
Project-Finanz GmbH
{Financial consultants) 20,000

Dudeins Industriegerdte Handels-GmbH

{Wholesale and foreign trade) 100,000
Giraudan GmbH

{Import, manufacture) 400,000
Dube Fototechnik Veririeb GmbH

{Im- and export) 20,000

* Year of foundation. Listed in order of registration.

Finland

1961, 1962, and 1963 no firms with Finnish capital
contribution have been established in Hamburg. 196 4

i Finnish
t >
Name of firm Cig%ﬁl majority
i {yes/noj
AA-Lines GmbH 20,000 yes
Finntex Im- und Export 45,000 yes
Swiss Finska Schiffahrts-Kontor GmbH
ma]o/rlty (Shipping agents) 20,000 yes
(Y‘fi ”{m]_ Greek Shipping Company Reederei 20,000 yes
“Fennia* Export-Import GmbH 20,000 no
T 2 e S
yes * Year of foundation. Listed in order of registration.
no . . -
In Schleswig-Hostein even more manufacturing enter-
no prises and other EFTA firms have been established
ves than in the Hamburg area. Between 1949 and 1964

more than 100 enterprises set up business in Schles-

wig-Holstein, among them about sixty from Denmark,
thirteen from Sweden, eleven from Britain, three from

Norway, and four from Switzerland. !

Department for Business Trends Research,
The Hamburg Institute for International Economics

World Business Trends

United Kingdom and Italy: Contrary Economic Trends

When introducing its new budget
the British government considered
it necessary to continue applying
the brake to domestic demand, al-
though during the first months of
1966 production has only slightly
surpassed the previous vyear's cor-
responding level. Already in 1965
the increase in the British gross
national product had slowed down
very considerably, in real terms it
reached 2.3% after 5.8 % in 1964.
To some extent this development
directly reflected the check to pri-
vate consumption caused by an in-
crease of consumption taxes—as
had been intended for reasons of
economic policy. What slowed
down most, however, was the
growth rate of fixed investments,
in real terms from 169, in 1964 to
no more than 4% in 1965. This re-
cession was most pronounced in
house-building and fixed invest-
ments of private enterprises, but
also public investments had been
involved. Among domestic appro-
priations of the GNP it was only
public consumption that showed an
accelerated growth.
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Since autumn 1964 already the
internal determinants of economic
policy have bheen more than ever
subordinated to external targets.
Certain results have been achieved
in this connection. Above all the
deficit on visible trade of £ 533
million in 1964 decreased to £ 265
million in 1965. Decisive for this
development had been the fact that
imports—due to the import sur-
charge—did not rise to any extent
whilst exports increased by 7%,
although this is less than that
achieved by other industrial coun-
tries. Also during the current year
the deficit on visible trade should
decline again, though partially due
to a postponement of imports pend-
ing the announced cancellation of
the surcharge in November. Later
on, however, it will be all the more
difficult to obtain the surpluses re-
quired for the mature repayment
during the next years of emergen-
cy credits.

Thus the British government will
have to realise that even the pres-
ent restraining of expansion (esti-
mated growth rate of the gross

t Complete and detailed list of these firms published in WIRT-
SCHAFTSDIENST, 46. Jg. (1966}, No. 4, pp. 217.

national product approximately
+ 2% in real terms in 1966) has
not been sufficient to secure stabil-
isation in the field of foreign trade
and payments, A further tightening
of restrictions aiming at a short-
term improvement of the balance
of payments—apart from complica-
tions in the labour market—runs
the risk of more than hitherto
damping down the propensity to
invest and also of delaying the
British economy’s increase in pro-
ductivity and capacity required for
a long-term rehabilitation. In order
to face these risks last not least the
new Selective Employment Tax has
been created which favours the
manufacturing industry. Whether
or not this instrument will be a
success is still an open question.

The rapid expansion in Italy con-
trasts sharply with the develop-
ment in Britain. During the two
first months of the current year
Italy's industrial expansion sur-
passed the previous year's corre-
sponding level by nearly 10 %.
Also the vigorous increase of im-
ports since the middle of 1965 is a
clear indication of the strength of
stimulating forces. The emphasis of
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