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At the Intersection of Markets: EFTA Investments 
in the Area of Hamburg/Schleswig-Holstein 
By Dr. Ingeborg Zaunitzer-Haase, Hamburg 

About a year ago Herr Kurt Ladendorff, auditor in Hamburg, caused quite a sensation with his 
projected establishment of "europoint ~, an international conference centre in the Hamburg suburb 
of Wedel, located in Schteswig-Holsteln. Whilst the interest of local papers concentrated on the 
projected super-hotel, the restaurants for gourmets, bowling-alleys, and other recreation cen- 
tres, the interest of experts focussed on the question of why it should be the Hamburg region 
where such an international meeting centre is to be established. According to the wishes of its 
planner "europoint ~ is to be an international meeting centre not only between the economic 
blocs--i.e, above all between EEC and EFTA--but over and above this a show-wlndow, a per- 
manent trade fair for EFTA firms establishing themselves in the Common Market. Particularly in 
view of this latter task no better location could be thought of. Last years' company promotions 
in the EEC area, initiated by firms domiciled in EFTA countries, have been concentrating con- 
spicuously on the Hamburg/Schleswig-Holstein region. In the following contribution our author 
investigates kind, size, and importance of these company promotions. 

For severa l  reasons  the  Nor th  G e r m a n  region,  a b o v e  
all  Hamburg  and  its v ic ini ty ,  is be t t e r  su i ted  for EFTA 
inves tmen t s  t han  o the r  areas .  Sd~leswig-Holstein and  
H a m b u r g  are those  p laces  on t he  European  map where  
EEC and EFTA are  ad jo in ing  most  and  wh ich - -pa r -  
t i cu la r ly  in  the  case  of H a m b u r g - - o f f e r  traffic con-  
nec t ions  wi th  a v e r y  r ecep t i ve  h in te r land .  The  tri- 
ang le - loca t ion  b e t w e e n  EEC, EFTA and COMECON 
suppl ies  add i t iona l  i ncen t ives  for investors .  

The Industrial Development 
of the North German Economic Area 

Moreover ,  in the  N o r t h  of the  Federa l  Republ ic  of 
G e r m a n y  the  supp ly  of ski l led  l abour  is no t  as l imi ted  
as in  o the r  par t s  of t he  country .  Most  essent ia l ,  how- 
ever ,  is the  fact  t ha t  H a m b u r g ' s  impor tance  has  in ten-  
s if ied dur ing  the  pos t -wa r  pe r iod  (which is ove r  now 
accord ing  to C h a n c e l l o r  Erhard) and  is no t  exclu- 
s ive ly  based  on  the  Ci ty ' s  h a r b o u r  anymore,  a l t hough  
now as before  the  l a t t e r  is v e r y  essent ia l  for the  
w h o 1 e of Europe. H a m b u r g  has  become  the b igges t  
indus t r ia l  c i ty  of G e r m a n y  (in addi t ion  to Wes t  Berlin). 
Not  on ly  ira- and  expor t ,  sh ipbui ld ing  and  sh ipp ing  
compan ies  bu t  most  of  the  o the r  b ranches  of t rade  and  
indus t ry  are r e p r e s e n t e d  he re  as wel l  (apart  from 
min ing  and  the  i ron i n d u s t r y  which are  a r e se rva t ion  
of the  Ruhr area).  

Besides  wide  a reas  su i t ab l e  for indus t r ia l  locat ions  are 
con t inuous ly  d e v e l o p e d  in the  H am bur g  region.  In the  
h a r b o u r  and  h a r b o u r  ex t ens ion  area  a lone  more  t h a n  
5 mi l l ion  square  m e t r e s  h a v e  b e e n  deve loped  as bui ld-  
ing lots. Eve ry  y e a r  60,000 square  met res  of bu i ld ing  
s i tes  are added.  A n o t h e r  1.6 mi l l ion  square  met res  are  
ava i l ab le  in the  v i c i n i t y  of the  ha r bou r  ex tens ion  area.  
Up to 1970 DM 125 mi l l i on  are p re l iminar i ly  p ro jec ted  
for the  d e v e l o p m e n t  of ano t he r  340 mil l ion square  
me t r e s  no t  qui te  so c l o s e  to the  ha r bou r  (e.g. in  the  
qua r t e r s  of Bil lbrook,  Harburg,  Bergedorf,  and  Rahl-  
stedt.) Af ter  tha t  ( f rom 1970 on) once  aga in  460 mi l l ion  
s q u a r e  met res  a re  to b e  opened  up for indus t ry  in the 
H a m b u r g  marshes ,  in Bi l lwerder-Moorf lee t ,  Wi lhe lms-  

burg, Georgswerder ,  and  o the r  areas .  Measu re s  for  
indus t r i a l  p romot ion  are g i v e n  h ighes t  p r ior i ty  in t he  
H a n s e a t i c  Ci ty  State.  

Surveys of Foreign Investments 
in the Federal Republic 

H a m b u r g ' s  s t rong  force of a t t r ac t ion  invo lves  a lso  
n e i g h b o u r i n g  Schleswig-Holstein.  There ,  too, m a n y  in- 
dust r ia l  si tes are  avai lable ,  thus  e.g. a r o u n d  the  towns  
of Flensburg,  Kiel and  Lfibeck, bu t  also in m a n y  small  
p laces  in  the  v ic in i ty  of H a m b u r g  t ha t  are a lmos t  
suburbs  to it l ike  e.g. Elmshorn,  P inneberg ,  Barmstedt ,  
Gars tedt ,  Wedel ,  etc. 

However ,  the  f inding out  of EFTA inves tmen t s  in these  
regions  is mee t ing  wi th  qui te  some difficulties.  Th ree  
secrec ies  are obs t ruc t ing  an  accura te  su rvey :  the  tax  
secrecy,  the  b a n k  secrecy  and  the  a n o n y m i t y  of s ta-  
tistics. 

In addi t ion  the re  are p rob lems  of defini t ion.  In the  
Federa l  Republ ic  the fol lowing c a p i t a l  i n v e s t -  
m e n t s  o f  f o r e i g n e r s  are gene ra l ly  pe rmi t t ed  
and  the i r  r e tu rns  may  be t r ans fe r r ed  ab road  in a n y  
c u r r e n c y  wi thou t  special  au thor i sa t ion :  

L_~ Purchase of securi t ies,  
g r an t ing  of loans and  o the r  credi t s  in D-Mark  and  
fore ign currencies ,  

_/~ founda t ion  or acquis i t ion of en te rp r i ses  in the  Fed-  
eral  area,  
se t t ing-up  of legal ly  d e p e n d e n t  .establishment.s 
(branches) and  of bus iness  premises ,  
acquis i t ion  of real  estate,  owner -occup ied  apar t -  
ments ,  etc., 

[~ in t e re s t -bea r ing  DM-savings  accounts ,  and  f ina l ly  
also the  contr ibut ion to ma te r i a l  asse ts  and  r igh t s  
for the  execu t ion  of these  inves tmen t s .  

In this  connec t ion  d i r e c t  i n v e s t m e n t s  are  of 
pa r t i cu la r  in te res t  among capi ta l  i nves tmen t s ,  n a m e l y  
fore ign par t ic ipa t ions  in G e r m a n  en t e rp r i s e s  or f i rms 
res iden t  in Germany.  
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It is quite easy  to obtain aggregate statistics,  global 
data of foreign inves tments  in the Federal  Republic. 
Thus the Deutsche Bundesbank (German Federa l  Bank) 
in its Monatsberichte  (Monthly Reports) No. 5, May  
t965, for the first t ime has  publ i shed  data of foreign 
part ic ipat ions in the nominal  capital  of firms res ident  
in the German Federal  Republic  and among others  
s ta ted  that  at the end of 1964 in W e s t e r n  Germany  
there  had been  3,267 firms holding foreign capital  par- 
t ic ipat ions at a total  nominal  amount  of DM 11,100 
million and that  there  had been  530 other  firms wi th  
foreign part ic ipat ions of an unknown  size. These  fig- 
ures  were  broken  down by  economic branches,  legaI 
forms of companies,  and countr ies  of origin. 34.1 Q[~ of 
these  DM 11,100 million or ig ina ted  from the  Uni ted  
States, 1 7 . 4 ~  from the  Nether lands ,  16~ from Switzer- 
land and Liechtenstein, 9.8 ~ from Britain, 7.1 ~ from 
France,  5.2 ~ from Belgium and Luxembourg,  3.2 ~ 
from Sweden,  and the res t  from "other  countr ies" .  The 
data publ ished by the Bundesbank do not  comprise  
regional  break-downs.  

At  the end of I960 the Federa l  Minis t ry  for Economic 
Affairs has publ ished for the first t ime a repor t  on 
foreign inves tments  in the  Federal  Republic. On June  
30, 1965, they  amounted  to DM 6,500 million. Half of 
these  inves tments  (DM 3,200 million} or ig inated from 
the Uni ted  States, DM 1,280 mil l ion from EEC coun- 
tries, and DM 2,000 mill ion from EFTA countries.  The 
reason for the  apparen t  cont radic t ion  to the data g iven 
by the  Bundesbank are unqual i f ied differences in the 
def ini t ion of the  term ~participation" in connect ion  
wi th  such inves tments .  

On r e q u e s t  of the au thor  the  Bundesbank unbur ied  
some hi ther to  unpubl i shed  data valuable  for our pur- 
pose. 

E P T A  P a r t i c i p a t i o n s  in  t h e  N o m i n a l  C a p i t a l  
o l  G e r m a n  E n t e r p r i s e s  

(DM In million, position by the end of 1064) 

I i Switzer- other Location of [ ] 
enterprise I total I Britailx land EFTA 

{ [ countries 

Hamburg 878.9 784.4 56.9 57.6 
Schleswlg-Holstein 28,0 7.7 2.7 17.8 
Bremen 81.I 15.2 65.1 0.8 

no deta i led  informat ion on the size of contr ibut ions  
to capital ,  

Neve r the l e s s  a list of EFTA inves tments  in H a m b u r g - -  
the form of part ic ipat ions,  their  kind and volume - -  
can  be presented .  It is no more than logical that  trade,  
impor t  and expor t  are prevai l ing.  

Denmark 

In 1 9 6 1  eight  smal ler  Danish firms were  founded in 
Hamburg.  

In 1 9 6 2  twe lve  firms wi th  'a Danish control l ing 
in teres t  se t t led in Hamburg, e l even  of which were  
wholesa le  t raders  and im- and expor t  companies .  
The 12th one is a shipping agency.  These companies '  
total  capital  stock amounts  to DM 275,000, but  not 
all of it is owned  by  the Danish par tners .  

In 1 9 6 3  ten companies  es tabl ished themse lves  in 
Hamburg,  main ly  t rade organisat ions,  with an ave rage  
capi tal  stock of be tween  DM 20,000 and DM 50,000. 
A m o n g  them was one major  en terpr i se  with a Danish 
control l ing interest :  the Industriselsk.abet Kris t ian 
Kirks Telefonfabriker  A/S wi th  a capital  stock of dkr 
1 million. 

H a m b u r g  P i r m s  E n d o w e d  w i t h  D a n i s h  C a p i t a l  1965 * 

Name of firm i Capital Danish in DM majority 
! I (yes [ no) 

~Urias" Warenhandels GmbH 20,000 yes 
Kristensen & Co. GmbH 
{Ira- and export} 20,000 yes 
Deatex Textilgro6handel GmbH 20,000 yes 
Holzgest, Nordisk GmbH 20,000 yes 
Lahore StahlmShel Handeisges. mbH 20,000 yes 
Daniaholz GmbH (Im- and export 
of scandinavian timber 20,000 yes 
FFI  
Fine Foods International GmbH 20,000 no 
Deutsche Atlantik Linie GmbH 20,000 no 
I A T  
tnterhandels Auto Transport GmbH 20,000 yes 

* Year of foundation. Listed in order of registration. 

In 1 9 6 4 nine Danish enterpr ises  were  set up in Ham- 
burg,  three  of them star ted with a capital  stock of 
more  than DM 50,000: 

Niedersachsen 66.5 8.7 55.3 .......... 2"5_ . ~ Skaarup Schiffahrtsgesellschaft  (DM 100,000, no 

Hamburg as Investment Area of  EFTA 

We see that  Hamburg  is a major  inves tment  area of 
EFTA. However ,  it has  to be taken  into considera t ion  
that  some firms are hav ing  their  headquar te r s  in Ham- 
burg and make out the i r  ba lance  sheets  here  while  
their  product ion  is t ak ing  p lace  outside the Hanseat ic  
City. This division of  adminis t ra t ion and product ion  
applies above all to such enterpr ises  tha t  have  been  
newly  es tabl ished in  Schleswig-Holstein but are lo- 
cated in the v ic in i ty  of Hamburg.  Shiftings in taxat ion 
resul t ing from this p rac t i ce  are not of in teres t  in this 
connection, 

It proved to be impossible to compile for the Ham- 
burg area a complete table of those enterprises in 
which firms or individuals from EFTA countries are 
holding major participations. There is no collecting 
centre for that, The Commercial Register does not 
contain anything as to countries of origin. There is 

recognisable  Danish majority),  
Dana-Special  Smorrebrod Restaurant  GmbH (DM 
80,000, Danish majority),  

,~ Kosmos-Import  GmbH (DM 60,000, no Danish ma- 
jority).  

Comple te  lists of most  recent  es tab l i shments  by  coun- 
tries are publ ished in the fol lowing tables in order  
to enable  a survey  of their kind and size. 

Britain 

In 1 9 6 i ten firms cons iderably  endowed  with British 
capital  have  been  regis tered in Hamburg,  including 
the chocolate factory MARS with a capital stock of 
s 206,000, and the fire insurance  company  "The Pale- 
fine Insurance Corp. Ltd." with a capital  stock of 

200,000. 

In 1 9 6 2  e leven  firms wi th  h igh  British part icipa-  
t ions have set t led in Hamburg most  of which s tar ted  
wi th  a capital stock of DM 20,000. Three of them 
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t u r n e d  o u t  to be  m a j o r  c o m p a n i e s :  E l d e r p a l m  Sdaiff- 
f a h r t s a g e n t u r  G m b H  (DM 100,000), " C o m m a r t "  C o m -  
m o n  M a r k e t  P r o d u c e  B r o k e r s  G m b H  (90,000), a n d  
I r o n g u a r d - B e k l e i d u n g  (Europa)  G m b H  (DM 100,000). 

In I 9 6 3 a g a i n  e l e v e n  f i rms  se t  u p  b u s i n e s s ,  of  w h i c h  
t h e  onIu  m a j o r  one  is L i n g u a p h o n e  S p r a c h k u r s e  G m b H  
w i t h  a c ap i t a l  s tock  of D M  100,000. 

tn  1 9 6 4  t h e r e  h a v e  b e e n  o n l y  s e v e n  Br i t i sh  r e g i s -  
t r a t i o n s  in H a m b u r g ,  i n c l u d i n g ,  h o w e v e r ,  t h r e e  m a j o r  
i n v e s t m e n t s .  

[ ]  S t o c k m a n n - R o w n t r e e  a n d  C o m p a n y  G m b H ,  en-  
d o w e d  w i t h  a cap i t a l  s tock  of D M  3 m i l l i o n  (which  
h a s  t a k e n  o v e r  t h e  c h o c o l a t e  f a c t o r y  S t o c k m a n n -  
W e r k  KG),  
E u r o c o p i e  E n t w i c k t u n g s g e s e l l s c h a f t  ffir R e p r o g r a -  
p h i e  G m b H  wh i ch  h a s  s t a r t e d  w i t h  D M  200,000. 

[~ J a m e s  R o b e r t s o n  & S o n s  P r e s e r v e  M a n u f a c t u r e r s  
w i t h  D M  100,000. 

B r i t i s h  E s t a b l i s h m e n t s  i n  H a m b u r g  1965 * 

Capital British 
Name of firm in DM [ majority 

: (yes / no) 

Genelex Electroger~ite GmbH 
(Im- and export) 20,000 yes 

A. WeiBhuhu & Co. 
Textfl GmbH {manufacture) 20,000 no 
The Thames Service 
Deutschland GmbH (manufacture) 60,000 yes 

\a/addel & Reed Internationals Ltd. 5,000 s yes 
The Penetone Comp (Deutschland} 
GmbH (manufacture) 125,000 yes 
Proprietary Perfumes GmbH 
perfumery trade 20,000 yes 

Baufgrderung International GmbH I00,000 no 
Trebor S/iBwaren GmbH (manufacture} 20.000 yes 
White Warenhandels GmbH 
(Im- and export) 20,000 yes 
Lipton (Deutschland) GmbH 
(tin- and export) 500,000 yes 
Flesko Darmhandels GmbH 50,000 no 
Guild Te]ision Service GmbH 100,000 yes 
Patentoots GmbH, Vertrieb-Export 20,000 yes 
B. M. B. (Sales} Deutschland GmbH 20,000 yes 

* Year of foundation. Listed in order of registration. 

Norway 
In  1 9 6 1 o n l y  o n e  s m a l l e r  c o m p a n y  e n d o w e d  w i t h  
N o r w e g i a n  c a p i t a l  e s t a b l i s h e d  i tse l f  in H a m b u r g .  

In 1 9 6 2  f ive  t r a d e  o r g a n i s a t i o n s  w i t h  N o r w e g i a n  
c o n t r o I l i n g  i n t e r e s t  w e r e  r e g i s t e r e d  in H a m b u r g .  

In  1 9 6 3 t h r e e  N o r w e g i a n  e n t e r p r i s e s  s e t  up  b u s i n e s s .  

tn  i 9 6 4 f o u r  N o r w e g i , a n  c o m p a n i e s  s e t t l e d  in H a m -  
burg ,  a m o n g  t h e m  a N o r w e g i a n  p a r t i c i p a t i o n  in  W a s a  
G e s e l l s c h a f t  G m b H ,  m a r k e t i n g  s p e c i a l  t y p e s  of  b r ead ,  
a l t h o u g h  t h e  m a j o r i t y  of  t h e  cap i t a l  s tock  of D M  
100,000 is S w e d i s h .  H o w e v e r ,  in H a m b u r g  W a s a -  
c r a c k e r s  a r e  m e r e l y  m a r k e t e d ,  p r o d u c t i o n  t a k e s  p l a c e  
at  Cel le .  

In I 9 6 5 N o r w e g i a n s  p a r t i c i p a t e d  o n l y  in t h e  e s t a b -  
l i s h m e n t  of  two  f i rms ,  each  w i t h o u t  c o n t r o l l i n g  in t e r -  
es t :  "L ib re t to"  { m a n u f a c t u r e  of l inger ie ) ,  c ap i t a l  s tock  
of D M  20,000, a n d  " A s c o n "  C h e m i e  G m b H  {Im- a n d  
expor t ) ,  c ap i t a l  of  D M  20,000. 

Sweden 
In 1 9 6 1 n i n e  s m a l l e r  f i r m s  w i t h  S w e d i s h  cap i t a l  re-  
s o u r c e s  s e t  u p  b u s i n e s s  in t h e  H a n s e a t i c  Ci ty ,  

In 1 9 6  2 s i x  S w e d i s h  f i rms  o r  p r i v a t e  p e r s o n s  a n d  
one  s h i p p i n g  a g e n c y  f o u n d e d  H a m b u r g  e s t a b l i s h m e n t s  
(cap i ta l  s tock  t o t a l l i n g  D M  210,000). 

F i r m s  w i t h  C o n s i d e r a b l e  S w e d i s h  C a p i t a l i s a t i o n  
a s  R e g i s t e r e d  i n  H a m b u r g  1965 * 

Capital Swedish 
Name of firm in DM majority 

(yes / no) 

Wasakn~cke Kn~i~kebrot fabrik 
(in addition to the foundation in 1964) 20,000 yes 
"Ascon" Chemie GmbH 
{Ira- and export) 20,000 yes 

Skandia Stahl Vertriebs GmbH 
(Marketing of iron) 100,000 yes 
Meeman GmbH 
(Distribution and trade) 25,000 yes 
Ariadne-Ladeneinrichtungs GmbH 
(Wholesale trade} 21,000 yes 
A B U Angelgerhte Handelsges. GmbH 
fire- and export} 20.000 yes 
Sveka Warenhandels GmbH 
(Im- and export} 20,000 no 
Marktindex Audits and Surveys GmbH 
(Market research) 20,000 no 
Lenica Sportartikel Handelsges. mbH 
(Ira- and export) 20,000 yes 

* Year of foundation. Listed in order of registration. 

in  I 9 6 3 o n l y  f ive  m i n o r  S w e d i s h  c o m p a n i e s  e s t a b -  
l i s h e d  t h e m s e l v e s  in  H a m b u r g .  

In  1 9 6 4 t h e r e  h a v e  b e e n  s i x  o f  t h e m ,  t h e  o n l y  m a j o r  
o n e  t h e  a l r e a d y  m e n t i o n e d  W a s ' a  G m b H  o w n i n g  a 
c a p i t a l  s tock  of  D M  100,00 w i t h  a S w e d i s h  c o n t r o l -  
l i ng  i n t e r e s t .  

M o r e o v e r ,  t h e  S v e n s k a  C e l l u l o s e  A k t i e b o l a g e t  (SCA) 
r e c e n t l y  a n n o u n c e d  i t s  i n t e n t i o n  to  e s t a b l i s h  a c e n t r a l  
d e p o s i t o r y  in t h e  H a m b u r g  h a r b o u r  e x t e n s i o n  a rea .  
For  th i s  p u r p o s e  H a m b u r g  p l a c e s  80,000 s q u a r e  m e t r e s  
a t  i ts  d i sposa l .  O p e r a t i o n s  a r e  to s t a r t  in 1967. 

Switzerland 

In  1 9 6 1 e l e v e n  Swi s s  f i r m s  se t  u p  b u s i n e s s  in H a m -  
b u r g  

In  1 9 6 2 f ou r  f i r m s  e n d o w e d  w i t h  S w i s s  c ap i t a l  h a v e  
b e e n  f o u n d e d .  A p a r t  f r o m  a s m a l l e r  a s s e m b l i n g  c o m -  
p a n y  t he  f o l l o w i n g  f i rms  h a v e  b e e n  e s t a b l i s h e d :  

i i Swiss 
Name of firm ! Capital in DM majority 

! (yes / no) 

Trans-Pak Gesellschaft ffir transparente 
Verpackung mbH 200,000 yes 
Interoof  Soluble Coffee 
Vertriebs GmbH 100,000 yes 
ADIA GmbH 20,000 yes 

In 1 9 6 3  Swi s s  f i rms  or  i n d i v i d u a l s  f o u n d e d  t h r e e  
e s t a b l i s h m e n t s  in  H a m b u r g :  

i 
[ Capital Swiss 

Name of firm in DM i majority 
I : (yes / no) 

Gesellschaft ffir 
Handelsbeteiligungen mbH DM 3 million yes 
Inter Consumer Goods GmbH DM 100,000 yes 
Wilkens Pemberton AG sfr 170,000 yes 

In  1 9 6 4 Swi s s  p r i v a t e  i n d i v i d u a l s  or  l ega l  e n t i t i e s  
f o u n d e d  a m a r k e t  r e s e a r c h  b u s i n e s s ,  a b i g g e r  t r a d e  
c o m p a n y ,  and  .a s m a l l e r  m a n u f a c t u r i n g  c o r p o r a t i o n .  
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Portugal 
In 1961, 1962, 1963 and 1964, a p p a r e n t l y  no Po r tuge se  
i n v e s t m e n t s  in the  form of pa r t i c ipa t ions  h a v e  be e n  
m a d e  in Ham b u rg .  In 1 9 6 5 on ly  one Po r tugese  f irm 
has  b een  se t  up: Poser  Impor thandetsgese l l sch 'a f t  m b H  
wi th  .a capi tal  stock of DM 200,000 h a v i n g  a Por tu-  
gese  major i ty .  

Companies  wi th  Swiss  Capital  in Hamburg 1965 * 

Capital Swiss 
Name of firm in DM majority 

Fadco (Deutschland GmbH 
(Ira~ and export) 100,000 no 
Minolta Camera Handels GmbH 
(Wholesale trade) 80,000 yes 
Projeet-Finanz GmbH 
(Financial consultants} 20,000 
Dudeins Industriegerfite Handels-GmbH 
(Wholesale and foreign trade) 100,000 
Giraudan GmbH 
(Import, manufacture} 400,000 
Dube Fototechnik Vertrieb GmbH 
(Im- and export} 20.000 

* Year of foundation. Listed in order of registration. 

Finland 
1961, 1962, and  1963 no f i rms wi th  F innish  capi ta l  
con t r ibu t ion  h a v e  been  e s t ab l i shed  in Hamburg .  1 9 6 4 

two mino r  f irms set t led,  one  of t he m the branch of 

an en t e rp r i s e  c ons t ruc t i ng  pre fabr ica ted  houses .  

Finnish Companies  in Hamburg  1965 * 

C a p i t a l  F i n n i s h  
Name of firm in DM majority 

(yes / no) 

AA-Lines GmbH 20,000 yes 
Finntex Ira- und Export 45,000 yes 
Finska Schiffahrts-Konter GmbH 
(Shipping agents) 20,000 yes 
Greek Shipping Company Reederei 20,000 yes 
"Fennia" Export-Import GmbH 20,000 no 

* Year of foundation. Listed in order of registration. 

n o  
In Sch leswig-Hos te in  e v e n  more  m a n u f a c t u r i n g  enter-  

no p r i ses  and  o ther  EFTA firms h a v e  been  es tab l i shed  

yes than  in the  H a m b u r g  area.  Be tween  1949 and  1964 

more  t h a n  100 en te rp r i se s  set  up bus ine s s  in Schles- 
n o  

. . . . . .  wig-Hols te in ,  a m o n g  t h e m  abou t  s ix ty  f rom Denmark ,  

th i r teen  from Sweden,  e l e ve n  from Britain, th ree  f rom 

Norway ,  and  four f rom Switzer land.  * 

I Complete and detailed list of these firms published in WIRT- 
SCHAFTSDIENST, 46. Jg. (1965}, No. 4, pp. 217. 

Department for Business Trends Research, 
The Hamburg Institute for International Economics 

World Business Trends 

United Kingdom and Italy: Contrary Economic Trends 

W h e n  in t roduc ing  its n e w  b u d g e t  
the  Brit ish g o v e r n m e n t  cons ide red  
it n e c e s s a r y  to c o n t i n u e  a p p l y i n g  
the  b rake  to domes t i c  demand ,  al- 
t h o u g h  du r ing  th.e f irst  m o n t h s  of 
1966 p roduc t ion  ha s  on ly  s l igh t ly  
s u r p a s s e d  the  p r e v i o u s  yea r ' s  cor- 
r e sp o n d in g  level .  A l r e a d y  in 1965 
the inc rease  in the  Bri t ish gross  
na t iona l  p roduc t  had  s lowed  down  
v e r y  cons iderab ly ,  in rea l  t e rms  it 
reached  2.3 ~ af ter  5.8 0/0 in 1964. 
To so m e  ex t en t  this  d e v e l o p m e n t  
d i rec t ly  ref lec ted  the  check to pri- 
v a t e  c o n s u m p t i o n  c a u s e d  b y  an  in- 
c rease  of c o n s u m p t i o n  t a x e s - - a s  
h a d  b een  i n t e n d e d  for r e a sons  of 
economic  policy.  W h a t  s lowed  
do wn  most ,  h o w e v e r ,  was  the  
g ro wth  rate  of f ixed i n v e s t m e n t s ,  
in real  t e rms  from 1 6 %  in 1964 to 
no more  than  4 ~ in 1965. This  re- 
ce s s ion  was  m o s t  p r o n o u n c e d  in 
house -bu i ld ing  and  f ixed  inves t -  
m e n t s  of p r i v a t e  en t e rp r i s e s ,  but  
also publ ic  i n v e s t m e n t s  had  been  
involved .  A m o n g  d o m e s t i c  appro-  
p r ia t ions  of the  GNP it  was  on ly  
public  c o n s u m p t i o n  t h a t  s h o w e d  an 
accelerat~ed growth .  

Since a u t u m n  1964 a l r e a d y  the 
in terna l  d e t e r m i n a n t s  of economic  
pol icy h a v e  b e e n  more  t h a n  eve r  
subord ina ted  to e x t e rna l  targets .  
Cer ta in  r e su l t s  h a v e  b e e n  achieved  
in this connec t ion .  A b o v e  all the  
deficit  on  v is ib le  t rade  of s 535 
mill ion in 1964 d e c r e a s e d  to s 265 
mil l ion in 1965. Dec i s ive  for this  
d e v e l o p m e n t  ha d  b e e n  the  fact  tha t  
i m p o r t s - - d u e  to the  impor t  sur- 
c h a r g e - d i d  not  r ise  to a n y  ex ten t  
whi ls t  expor t s  i n c r e a s e d  by  7"/. ,  
a l t hough  this  is less  t ha n  tha t  
achieved by  o the r  indus t r i a l  coun-  
tries. Also dur ing  the  c u r r e n t  ye a r  
the deficit on v is ib le  t r ade  should  
decl ine again ,  t h o u g h  pa r t i a l ly  due 
to a p o s t p o n e m e n t  of impor t s  pend-  
ing the a n n o u n c e d  cance l l a t ion  of 
the  surcharge  in November .  Later  
on, however ,  it will  be all the  more  
difficult to obta in  the  s u r p l u s e s  re- 
quired for the  m a t u r e  r e p a y m e n t  
dur ing  the  nex t  y e a r s  of emergen-  
cy credits.  

Thus  the  Brit ish g o v e r n m e n t  will 
h a v e  to rea l i se  tha t  e ve n  the  pres-  
ent  r e s t r a in ing  of e x p a n s i o n  (esti- 
ma ted  g rowth  ra te  of the  gross  

na t iona l  p roduc t  a p p r o x i m a t e l y  
+ 2 %  in real  t e rms  in 1966) has  
not  be e n  suf f ic ient  to s ecu re  stabil-  
i sa t ion  in the  field of fore ign t rade  
and  p a y m e n t s .  A fu r the r  t i gh t en ing  
of res t r i c t ions  a iming  at a shor t -  
t e rm i m p r o v e m e n t  of the  ba l ance  
of p a y m e n t s - - a p a r t  from complica-  
t ions  i.n the  l abour  m a r k e t - - r u n s  
the  r isk of more  than  h i the r to  
d a m p i n g  down the  p rope ns i t y  to 
i nve s t  and  also of de l ay ing  the  
Brit ish e c o n o m y ' s  inc rease  in pro- 
duc t iv i ty  and  capac i ty  requ i red  for 
a long- t e rm rehabi l i ta t ion .  In order  
to face these  r isks  las t  not  leas t  the  
n e w  Selec t ive  E m p l o y m e n t  Tax  ha s  
be e n  c rea ted  which favours  the  
m a n u f a c t u r i n g  indus t ry .  W h e t h e r  
or not  this i n s t r u m e n t  will be a 
succes s  is still an  open  ques t ion .  

The  rapid  e x p a n s i o n  in I ta ly con- 
t ras ts  s h a r p l y  wi th  the  deve lop-  
m e n t  in Britain. Dur ing  the  two 
first m o n t h s  of the  cu r ren t  y e a r  
I ta ly ' s  indus t r ia l  e x p a n s i o n  sur-  
p a s s e d  the  p r e v i o u s  ye a r ' s  corre-  
spond ing  level  by  n e a r l y  10"/o. 
Also  the  v igo rous  inc rease  of im- 
ports  s ince  the  middle  of 1965 is a 
c lear  indica t ion  of the  s t r e ng th  of 
s t imu la t ing  forces.  The  e m p h a s i s  of 
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