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The Need of High Trade Surpluses 
T h e  re - incorpora t ion  of W e s t e r n  into the  of the  Ge rmany  as a s t a t e -en t i ty  pa t t e rn  

world 's  economic  d iv i s ion  of l abour  is a s t ruc tura l  process ,  The  u p w a r d  t r end  from 
a foreign t rade  vo lume  of b a r e l y  DM 20,000 mil l ion in 1950 to one  of a lmos t  160,000 mi l l ion  
in 1966 is i r revers ib le .  Depres sed  or  in tens i f ied  according to the  r e l a t ive  pr ice  movemen t s ,  
the  incomes '  effects at  home,  and  those  abroad,  will con t inue  to m a k e  themse lves  felt  
in  the  leve l  of impor ts  in  t he  first, and  of exports  in the  second,  case. V a r y i n g  differ- 
ences  in the  g rowth  ra tes  of the  h igh ly  deve loped  countr ies  h a v e  the i r  rec iproca l  " ra tchet  
effects" aga ins t  ma jo r  economic  se tbacks  in this deve lopment .  The  ques t ion  r ema ins  
w h e t h e r  these  effects m u s t  nece s sa r i l y  resul t  in a gap pa r t i cu l a r ly  in the  Federa l  Re- 
publ ic  of Germany ,  in a c o n s t a n t  or  a w iden ing  gap which, in  t he  shape  of a t r ade  
surplus  f rom the  exchange  of goods,  wil l  counte r -ba lance  the  o the r  i t ems  in the  over -a l l  
ba lance  in the  sense  of a l ong  t e rm  equi l ibr ium of the  b a l a n c e  of p a y m e n t s ;  the  ques t ion  
is w h e t h e r  this  will  be  so in 1966 as wel l  as in the fo reseeab le  future.  

W i t h i n  the  scope of the  b a l a n c e  of cu r r en t  t r ansac t ions  G e r m a n  G o v e r n m e n t  impor ts  
will  h a v e  to be  offset, fo remos t ly  those  wi th in  the  de fence  budget .  W i t h  its a v e r a g e  
of DM 1,400 mi l l ion  in the  pe r iod  f rom 1959 to 1962, and  DM 3,200 mi l l ion  from 1963 
to 1965, the  impor t  of de fence  mate r ia l s  wil l  e v e n  in the  e v e n t  of s t u b b o r n  nego t i a t ions  
ha rd ly  fall be low DM 2,500 mi l l ion  annual ly .  

W i t h i n  the  b a l a n c e  of s e rv i ce  t ransac t ions ,  tourists" e x p e n d i t u r e  ab road  more  t h a n  any-  
th ing  else con t r ibu ted  to the  debit .  In 1965 it had  grown to DM 1,500 mil l ion and  will, 
also at  more  modera t e  g r o w t h  ra tes  of the  na t iona l  income, h a v e  fu r ther  i nc reased  to 
at  leas t  DM 2,500 mi l l ion  b y  1970. In the  b a l a n c e  of u n r e q u i t e d  t ransfers ,  r epa ra t i on  
paymen t s  and  de l ive r ies  h a v e  b e e n  on the  dec l ine  s ince 1962. Based on  the  1965 per-  
fo rmance  to the  tune  of DM 2,200 mil l ion t hey  will  b y  1970 p r o b a b l y  h a v e  b e e n  r educed  
to approx ima te ly  DM 1,000 mill ion.  Home remi t tances  b y  fore ign worke r s  in  the  same 
ba lance  h a v e  gone  up. In  1959, these  t ransfe rs  a m o u n t e d  to a sum less  t h a n  DM 100 mil- 
lion. But in 1965 it  h ad  g r o w n  to n e a r l y  DM 1,700 million. In v i e w  of the  s t ruc tu ra l  exten-  
s ion of the i r  count r ies '  l a b o u r  ma rke t s  and  inves tmen t s  in r a t iona l i sa t ion  dur ing  the  1965/66 
phase  of s tabi l isa t ion,  which h a v e  ye t  to show the i r  effects, it can  be  t a k e n  as a rea l i s t ic  
v i ew  to expec t  no  more  t h a n  a smal l  inc rease  from n o w  on. These  h o m e  remi t t ances  
b y  foreign worker s  wil l  in  fu ture  ha rd ly  exceed  DM 2,000 mill ion.  The size of the  
"o the r  one -way  t rans fe r  p a y m e n t s "  is subjec t  to subs tan t i a l  f luctuat ions .  In 1960 it 
was  abou t  DM 1,000 mi l l ion  but  in 1965 the  total  unde r  this  h e a d i n g  a m o u n t e d  to 
DM 2,000 million. By 1970 these  t ransfe rs  are expec ted  to show an  u p w a r d  t rend.  

It is r easonab le  to l eave  the  shor t - t e rm paymen t s  of capi ta l  out  of the  p ic ture  because  
t hey  are no more  t han  an  en t i t y  f lexible  accord ing  to economic  condi t ions .  In the  publ ic  
sector,  it can be  a s sumed  tha t  the  long- te rm capi ta l  expor t  of DM 1,500 mil l ion  at  
p re sen t  will grow by  8 ~ a n n u a l l y  and  amount  to abou t  DM 2,000 mi l l ion  b y  1970. P r iva te  
capi ta l  export ,  which, for reasons  of long- te rm favourab le  compet i t iveness ,  shou ld  
grow strongly,  would  pa r t ly  be  offset  by  inc reased  capi ta l  import,  pa r t i cu la r ly  in  the  
form of direct  inves tments .  A n  a s sumed  b a l a n c e  of b e t w e e n  minus  DM 0,500 and  plus  
DM 0,500 mi l l ion  should  cove r  all possibi l i t ies .  The  p re sen t  v o l u m e  of accumula t ed  
gold and  fore ign exchange  of jus t  abou t  DM 30,000 mil l ion as the  des i rab le  a v e r a g e  
economic cash  re se rve  is no t  u n d e r  d iscuss ion as a c o m p e n s a t o r y  po ten t i a l  factor.  
In order  to mee t  all r equ i rements ,  the  commerc ia l  flow of goods a lone  should, in  the  
med ium term, show a b a l a n c e  of DNI 12,000 to 13,000 mill ion,  and  the  to ta l  flow of 
goods one of 10,000 mill ion.  A fur ther  s t ruc tura l  open ing  of the  t r ade  ba l ance  seems 
inevi table .  As at  leas t  some of the  debi t  i tems will s t imula te  expor t s  and  thus  b y  
themse lves  b r ing  about  a t r end  towards  a ce r ta in  ba l anc ing  t h rough  add i t iona l  expor t  
of German  goods {tourists" expend i tu re ,  etc.), t he  exports  m u s t - - a t  r i s ing  incomes '  l eve l  
- - b e  s teered  back aga in  to the  compet i t ive  pos i t ion  dur ing  the  yea r s  f rom 1959 to 196t 
and  1963 to 1964. But one  mus t  bea r  in  mind  tha t  then,  as d is t inc t  f rom the  per iod  of 
the  bui ld ing-up of a fore ign exchange  reserve ,  the re  w o u l d - - b e c a u s e  of the afore-men-  
t ioned  ba lanc ing  i t e m s - - b e  no  money -c r ea t i on  effects b r ing ing  the  Federa l  Bank  up  
aga ins t  compl ica ted  compensa t ion  problems.  Iturald Jiirgen~en 
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