
Hamburg Institute of International Economics (HWWA) (Ed.)

Article  —  Digitized Version

Comments

Intereconomics

Suggested Citation: Hamburg Institute of International Economics (HWWA) (Ed.) (1966) : Comments,
Intereconomics, ISSN 0020-5346, Verlag Weltarchiv, Hamburg, Vol. 01, Iss. 11, pp. 4-5,
https://doi.org/10.1007/BF02922717

This Version is available at:
https://hdl.handle.net/10419/137653

Standard-Nutzungsbedingungen:

Die Dokumente auf EconStor dürfen zu eigenen wissenschaftlichen
Zwecken und zum Privatgebrauch gespeichert und kopiert werden.

Sie dürfen die Dokumente nicht für öffentliche oder kommerzielle
Zwecke vervielfältigen, öffentlich ausstellen, öffentlich zugänglich
machen, vertreiben oder anderweitig nutzen.

Sofern die Verfasser die Dokumente unter Open-Content-Lizenzen
(insbesondere CC-Lizenzen) zur Verfügung gestellt haben sollten,
gelten abweichend von diesen Nutzungsbedingungen die in der dort
genannten Lizenz gewährten Nutzungsrechte.

Terms of use:

Documents in EconStor may be saved and copied for your personal
and scholarly purposes.

You are not to copy documents for public or commercial purposes, to
exhibit the documents publicly, to make them publicly available on the
internet, or to distribute or otherwise use the documents in public.

If the documents have been made available under an Open Content
Licence (especially Creative Commons Licences), you may exercise
further usage rights as specified in the indicated licence.

https://www.econstor.eu/
https://www.zbw.eu/
http://www.zbw.eu/
https://doi.org/10.1007/BF02922717%0A
https://hdl.handle.net/10419/137653
https://www.econstor.eu/
https://www.leibniz-gemeinschaft.de/


COMMENTS 

Soviet Commercial Bank 

Trade or Disturbance? 

A f t e r  London (1911), and  Paris  (1917) it is now  Zurich 
w h e r e  the  Soviets  h a v e  e s t ab l i shed  the  th i rd  foothold  
in the  w e s t e r n  f inancia l  wor ld :  T he  "Wozchod Han-  
de l sbank"  ("Sunrise  Commerc ia l  Bank"),  official ly con-  
ce rned  wi th  the  d e v e l o p m e n t  of Soviet-Swiss  t r ade  
re la t ions  and  in t e rna t iona l  economic  re la t ions  in  gen-  
eral.  But is this  the  only, the  t rue  r e a s o n  of open ing  
a b a n k  in Switzer land? Surely,  t r ade  b e t w e e n  Switzer-  
l and  and  R u s s i a - - a l t h o u g h  e x p a n d i n g  b y  50 ~ in 1965 
- - i s  still  modes t ;  less t han  1 ~ of to ta l  Swiss expor t s  
and  imports.  And  Eas t -Wes t  t r ade  is ac t ive ly  sup-  
p o r t e d  th rough  Sovie t  b a n k s  in London  and  Paris.  But  
n e v e r t h e l e s s  "Sunrise"  ce r t a in ly  has  a more  pol i t ica l  
background.  Before open ing  the  new  b a n k  at  No. 1 
Schfitzengasse,  Russ ian  gold  bus iness  was  channe led  
a lmos t  en t i r e ly  t h r o u g h  the  London  market .  Zurich 
wou ld  be  an  addi t iona l  ba se  for h a n d l i n g  Sovie t  sales  
of go ld  and  a l low the  USSR to b e c o m e  more  indepen-  
den t  in per iods  of r i s ing  in t e rna t iona l  tens ions .  
Swi tze r l and  wi th  one  of the  bes t  deve loped  f inancia l  
n e t w o r k s  in the  world,  i ts  un res t r i c t ed  cu r r ency  con- 
ver t ib i l i ty ,  a n d - - l a s t  bu t  no t  l e a s t - - i t s  cen t ra l  pos i t ion  
as a neu t ra l  c o u n t r y  is the  bes t  p lace  for future  Rus- 
s i an  gold business .  It wou ld  be  wise  to be  aware  t ha t  
sudden,  s izeable  sa les  of Russ ian  gold aga ins t  w e s t e r n  
cu r renc ies  could some day  quickly b r ing  abou t  un-  
des i rab le  d i s tu rbances  on  our  fore ign  exchange  

marke t s ,  fra. 

Pipeline Management SA 

International Pipeline Construction 

The new Pipel ine  M a n a g e m e n t  SA has  been  formed 
in Luxembourg.  Pa r tne r s  in the  n e w  v e n t u r e  are  
Buckeye Pipel ine  Company ,  N ew  York, O m n i u m  Tech- 
n ique  des  Transpor t s  p a r  P ipe l ine  (OTP), Paris, and  
P ipe l ine  F inance  SA, an  i n t e rna t i ona l  consor t ium of 
banks ,  among  which a re  also the  G e r m a n  banks ,  
Deutsche  Bank A G  and  Dresdne r  Bank  AG. T h r ough  
c lose  coopera t ion  b e t w e e n  these  pa r tne r s  P ipe l ine  
M a n a g e m e n t  SA is to ass i s t  in the  cons t ruc t ion  of 
p ipe l ines  t h rough  commerc ia l ,  technical ,  and  f inan-  
c ia l  aid. 

This  p r iva t e  in i t i a t ive  l eads  to expec ta t ions  of a fur- 
t he r  rapid  d e v e l o p m e n t  in  the  W e s t  European  p ipe l ine  
ne twork ,  which m a y  e v e n t u a l l y  b e c o m e  as c lose ly  
kn i t  as tha t  of Nor th  Amer ica .  The new  organ i sa t ion  

will  v e r y  p r o b a b l y  con t r ibu te  to improved  in t eg ra t i on  
be tween ,  and  f inanc ing  of, new  p ipe l ine  projec ts ,  
a l t hough  also in the  pas t  l a rge  p ipe l ine  u n d e r t a k i n g s  
h a v e  a lways  impl ied  f inanc ia l  pa r t i c ipa t ion  by  m a j o r  
oil conce rns  and  consor t i a  of bankers ,  for any  pipe-  
l ine  is e s sen t i a l ly  a pub l ic  t r a n s p o r t  u t i l i ty  "which 
t r anscends  n a t i o n a l  bounda r i e s "  and  thus  calls for co- 
ope ra t ion  b e y o n d  the  conf ines  of ind iv idua l  nat ions .  

Legis la t ion  on p i p e l i n e s - - w h i c h  is s t rong ly  opposed  
b y  the  oil compan ie s - -w i l l ,  howeve r ,  no t  become  
super f luous  t h r o u g h  the  new  step. As  h a r d l y  a n y  State,  
wi th  a few s igni f ican t  except ions ,  ha s  l eg i s la ted  ye t  
on  the  ques t ions  of p ipe l ine  cons t ruc t ion  and  opera-  
t ions,  jo in t  r egu la t ions  w i t h i n  the  EEC are  t h o u g h t  to 
be  poss ib le  and  i nd i spensab l e  on such impor t an t  ques-  
t ions  as, for example ,  sa fe ty  ques t ions  and  compensa -  
t ion  cla ims for forced land  purchases ,  dr. 

Trade with the East 

Credit Guarantees by the United States 

A s  t r ade  w i th  the  East  becomes  a p rog re s s ive ly  boom- 
ing bus iness  for those  Eu ropean  Sta tes  which h a v e  
ful ly or v i r t ua l l y  ceased  to a d h e r e  to embargoes  and  
credi t  l imi ta t ions ,  the  Uni t ed  Sta tes  now also m a k e s  
a ser ious  a t t empt  to improve  its e a s t e rn  t r ade  re- 
lat ions.  Thus,  P res iden t  J o h n s o n  made  the  p roposa l  
in  ea r ly  Oc tobe r  to fac i l i ta te  de l ive r ies  ma in ly  to 
Poland,  Hungary ,  Bulgaria,  and  Czechos lovakia  b y  
mak ing  federa l  c red i t  g u a r a n t e e s  ava i lab le .  Af te r  the  
fa i lure  of his  first p roposa l  to au tho r i se  the  P res iden t  
to app ly  the  mos t - f avou red -na t i on  c lause  to t rade wi th  
East  European  countr ies ,  the  n e w  in i t i a t ive  led to a 
compromise ,  af ter  tough  negot ia t ions .  U n d e r  a resolu-  
t ion of Congress  of Oc tober  21, the  Pres ident  m a y  
ask t he  Export  Impor t  Bank to e x t e n d  credi t  gua ran -  
tees  to de l iver ies  of non-s t ra teg ic  goods to any  com- 
munis t  count ry ,  p rov ided  such t rade  is t hough t  to b e  
in the  na t iona l  in te res t  of the  Uni t ed  States.  

This dec is ion  wil l  ce r t a in ly  inc rease  the  compe t i t ive  
s t r eng th  of US compan ies  for ind iv idua l  projects ,  bu t  
e v e n  the  new  formula  l eaves  u n s o l v e d  the  crucia l  
problems,  because  d isputes  can rage  end less ly  as to 
w h a t  is in  the  na t iona l  interest ,  and  which  are non-  
s t ra teg ic  goods. Especial ly  in t ry ing  to d i sc r imina te  
b e t w e e n  s t ra teg ic  and  non-s t ra teg ic  goods, it shou ld  
not  be  forgot ten  that  any  de l ive ry  to a communis t  
S ta te  helps  its G o v e r n m e n t  to s ave  on  p roduc t ion  
implements  of its own, and  if it so wishes,  aids it in  
swi tching them to s t ra teg ica l ly  i m p o r t a n t  product ion .  
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The quest ion is incorrect ly  put: it should not  be, how 
trade wi th  the East can be increased  wi thout  risk, 
but, does any trade wi th  the East make sense? 

Once the decision has been  made to t rade  wi th  the 
East, restr ic t ions of any  sort  are of doubtful  va lue  
only. At any rate, loosening up the rigid and dogmatic  
at t i tudes of the past  can be judged as a first s tep 
towards  a more  realistic policy, ke. 

Latin America 

Meeting of the IMF 

Declarations and True Intentions 

The main resul t  of the recent  annual  IMF meet ing 
at W a s h i n g t o n  was  a p lan for the  early set t ing-up of 
a sys tem of addi t ional  in ternat ional  liquidity, to be 
crea ted  artificially.  One of the main arguments  for 
forming addi t ional  r e se rves  is the fact that  the dis- 
turbances  in the  equi l ibr ium of balances  of payments  
have  la te ly  g rown to such an extent  that  their  size 
roughly  equals  the value of the ent i re  wor ld  trade. 

Development Policy by Birth Control 

The actual deve lopment  in many countr ies  seems to 
ver i fy  Mal thus '  g loomy predict ion that  economic 
growth  is a lways outs t r ipped by a h igher  rate  of 
popula t ion  growth  entai l ing a pe rmanen t  mass pover-  
ty, held wi thin  the limits of subs is tence  by  a h e a v y  
mortal i ty.  

In former t imes it was  fairly reasonable  to t race back 
a high death  rate to economic pover ty  and a falling 
death  ra te  to economic as well  as physical  heal th  in a 
nation. But today in the case of underdeve loped  coun- 
tries this conclusion does  not  hold any longer.  Science  
has shown the  way  to cut down the dea th  rate of an 
impover i shed  people  quickly, with only  modes t  invest-  
ment  of resources  and wi thout  any major  change in 
the mater ia l  condi t ions of living. A str iking example  
is t h e - - w i t h  respect  to the available resources---rich 
subcont inen t  Latin America ,  and here  especia l ly  
Brazil. Unless  p resen t  t rends  are s lowed down, Brazil 
will have  225 mill ion par iahs  at the end of the  cen- 
tury. There  is no economic  formula for mainta ining 
l iving s tandards  under  these  circumstances.  To avoid 
disaster  they  are not  thinking so much of Reverend  
Malthus '  r ecommenda t ion  to indulge in the pract ice  
of "moral restraint" ,  i.e. the prudent ia l  de lay  of mar- 
r iage ra ther  than of the possibil i t ies of bir th  control  
by  an educat ional  campaign  on contracept ion;  a sur- 
v e y  showed  that  9 1 %  of the  persons  in te rv iewed  were  
in favour  of such a campaign.  The first effective 
response  to Brazil's popula t ion  growth  rate of 3.5 % a 
year  is the floating of The Nat ional  Family Welfare  
Foundat ion;  however ,  the re  is no direct  governmenta l  
involvement .  The Governments  of Ch i l e - - t he  pioneer-  
ing count ry  in popula t ion  con t ro l - - and  Honduras  have  
made  family p lanning  a publicly suppor ted  service.  
The rep resen ta t ive  of Latin America  in The Interna- 
tional P lanned  Pa ren thood  Federa t ion of London said 
that  only Nicaragua,  Bolivia, and Paraguay  lacked the 
nucleus of a family-planning group. "The people  are 
ready. They  want  help.  It takes leaders  in this field 
to break the , taboos'  ". Initial s teps in this direct ion 
have  been  made, mos t ly  by pr ivate  organisat ions.  It 
is to be hoped  that  these  endeavours  will soon receive  
a broad governmenta l  support.  Birth control  is an im- 
por tant  and efficient  means  raising the per  capita 
incomes with a g iven amount  of capital, that  means  
raising the s tandard  of living, vs. 

In discussing a feasible solution, three main groups 
have  made the i r  appea rance  who, though all of them 
being conv inced  that  addi t ional  payment  reserves  will 
have  to be created,  are far from agreeing wi th  each 

other.  This may  have  been  caused by  each of them 

saying  someth ing  which does  not  correspond with  

wha t  they  real ly  mean.  

At  the head  of the  first group s tands  France. It waxes  

lyr ical ly  about  the vi r tues  of gold, at the same time 

condemning  the gold exchange standard.  But what  

France real ly  means  is p robab ly  that  it finds the 
dollar p o 1 i t i c a 1 1 y in tolerable  as the main rese rve  
currency. 

Representatives of the second group are the IJS and 

the UK. Both emphasise the urgency of drawing up 

a new reserve plan. What they s t a t e is that addi- 

tional international liquidity is needed for making it 

easier for many countries to acquire currency reserves 

for mastering their economic difficulties; what they 

really me an are their own tight balances of pay- 

ments, because of which they want to shed their sole 

responsibility for having reserve currencies. 

As the last group, the developing countries would 

welcome any artificial increase of liquidity ostensibly 

because temporary problems of international payments 

could thereby be more easily overcome. Their true 

intentions, on the other hand, are hardly a secret: 

They believe a new reserve plan could serve as a new 

pattern of development aid, enabling them to use the 

new liquid reserves for a permanent transfer of goods. 

These true intentions of the interested countries will 

probably all do serious harm to the planned additional 

reserve system. First: it is wrong to set political con- 

siderations above economic ones; secondly: it would 

be unwise to tackle problems of balances of payments 

through creating additional, liquidity--on the contrary, 

the reserve plan should be carried out not before such 

difficulties have been overcome. And lastly: a reserve 

system must on no account be interpreted as addi- 

tional development aid. 

Any reserve machinery works on the basis of m u t u a I 

credit obligations, and will only work if and when 

it is opera ted  on the basis of mutuali ty.  It. 
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