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l ished.  Claims from bus iness  t r ansac t ions  among  the  
m e m b e r  s ta tes  will  be  l iqu ida ted  th rough  special  
S ter l ing  accounts  tha t  h a v e  been  opened  at the  Cen-  
t ra l  Banks of the  r e spec t ive  countr ies .  

The  invoices  for such t rad ing  opera t ions  will also be 
made  out  in Sterl ing.  The  accounts  will be  se t t led  
e v e r y  half  y e a r  and  the  r ema in ing  ba lances  are  to be  
offset v is-a-vis  the  c red i tor  wi th  goods or in cur ren-  
cy  in the  fol lowing half-year .  If the  p a y m e n t  is not  
car r ied  t h rough  co r r e spond ing ly  the  credi tor  m a y  de- 
mand  se t t l emen t  in any  conver t ib le  currency.  The Cen- 
t ra l  Banks of the  m e m b e r  s ta tes  m ay  a r r ange  for the  
execu t ion  of these  regu la t ions  b e t w e e n  themselves .  

At  p re sen t  a Commi t t ee  of Exper ts  is dea l ing  wi th  the  
problems  of a uni form tariff  legislat ion,  a common 
ex te rna l  tariff, free f low of capital ,  free m o v e m e n t  as 
regards  profess iona l  p rac t i ce  and en t r ep reneu r i a l  ac- 
t iv i t ies  as wel l  as f reedom of t r anspo r t  and  t ransi t .  
The co-ord ina t ion  of fore ign t r ade  pol icies  and  an  ad- 
j u s tmen t  of the  A r a b i a n  Common Marke t ' s  pol icies  
vis-6-vis  the  European  Economic Communi ty  are  
fur ther  points  which h a v e  to be  nego t i a t ed  b e t w e e n  
the  A r a b i a n  states.  

Fu r the r  ag reemen t s  m a y  be  conc luded  b e t w e e n  in- 
d iv idual  m e m b e r  s ta tes  if t hey  br ing  abou t  an  accel-  
e ra ted  rea l i sa t ion  of the  economic  communi ty .  The 
m e m b e r  s ta tes  are  also au thor i sed  to conc lude  eco- 
nomic ag reemen t s  wi th  non-members .  However ,  t hey  
should  on ly  en te r  into an  a r r a n g e m e n t  wi th  a cus toms 
un ion  or a free t rade  zone af ter  t hey  h a v e  d iscussed  
the  ma t t e r  wi th  the  o ther  pa r tne r s  of the  A r a b i a n  
Common Marke t .  

On no condi t ions  must  such an  a g r e e m e n t  impa i r  the  
in te res t s  of the  A r a b i a n  Common Marke t .  The  mem- 
bers  of the  A r a b i a n  League who  did not  ye t  s ign the  
a g r e e m e n t  on the  A r a b i a n  Economic  Communi ty ,  m a y  
jo in  the  Common M a r k e t  any  time. The  same appl ies  
to A r a b i a n  and  Afro-As ian  count r ies  who  do not  be- 
long to the  A r a b i a n  League. 

Its ea r ly  rea l i sa t ion  is to be  wished  for the  p l anned  
A r a b i a n  Common Marke t .  Since the  m e m b e r  s ta tes  
a re  countr ies  wi th  a common language ,  a common re- 
l igion and  the  same customs and  hab i t s  the  condi t ions  
are  qui te  favourable .  There fore  we migh t  jus t i f i ab ly  
expec t  the  p ro jec t  to work  even  be t t e r  t han  the  Eu- 
ropean  Economic Communi ty .  

R U M A N I A  

Independence Through Foreign Trade 
By Professor Dr Kurt Wessely, Vienna 

O f all the  social is t  m e m b e r  count r ies  of the  Counci l  
for Mutua l  Economic Aid (COMECON) special  

a t t en t ion  is be ing  paid, apar t  from the  Sovie t  Union,  
to Rumania ' s  economic  deve lopment .  This coun t ry  
whose  economy is based  on sound founda t ion  has, 
as the  f irst  of all the  members ,  s ecured  for itself a 
ce r ta in  f reedom in foreign trade.  This inf luences  
COMECON's  whole  economic  ac t iv i ty  and  directs  
it in to  new  channels.  

No Fundamental Economic Reform 

To p r e v e n t  any  mis in te rpre ta t ions ,  i t  mus t  be  s ta ted  
for thwi th  t ha t  the re  can  be  as l i t t le  doubt  as to 

Rumania ' s  a d h e r e n c e  to the  social is t  camp as to the  

Communis t  Par ty ' s  c la im to supremacy.  Despi te  all 

na t iona l  a ims it follows a c lear  total i t ,ar ian course.  So 

far  Rumania  ha s  not  jo ined  those  COMECON coun- 

t r ies  who, t h rough  a reform of the  economic  sys- 

tem, h a v e  in t roduced  new m a r k e t  aspects,  are  now 

emphas i s ing  the  i ndependence  of enterpr ises ,  h a v e  
made  the  prof i t  mo t ive  the  mos t  impor t an t  fea tu re  of 

economic  deve lopm en t  and  thus  s h a k e n  o f f  the  
shackles of a cen t ra l ly  cont ro l led  economy.  

Wi th  the  excep t ion  of agr icul ture ,  p rac t i ca l ly  no th ing  
has  changed in Rumania ' s  economic  o rgan i sa t ion  in 
the  las t  few years .  True  enough,  the re  is the  effort  to 
ra ise  the  power  of the  economy.  There  is ta lk  of low- 

er ing  cost  of product ion,  of ra is ing  e f fec t iveness  and 
app ly ing  n~aterial s t imulan ts  which a r e  sui.ted to im- 
p rove  economic  direct ion.  But a dec is ion  towards  a 
sys temat ic  change of the  whole  economic  o rgan i sa t ion  
is still absent .  

This does  not  exclude,  however ,  t ha t  Rumania  wil l  
n o t  fol low up its fore ign t rade  pol icy  and  adap t  new  
forms of economic  direct ion,  thus  app ly ing  its avan t -  
gard is t  ideas of fore ign t r ade  to its whole  economic  
policy.  But i t  is emphas i sed  in Rumania  tha t  in v i e w  
of the  h igh  ra te  of g rowth  in indus t r ia l  p roduc t ion  
and, i t  is true,  of a r a t h e r  low s t anda rd  of l iv ing  
t he re  is no compel l ing  r e a s o n  to rush  into any  re- 
forms. Even wi thou t  them, it is argued,  the  economy  
proceeds  acco rd ing  to p lan  and  expec ta t ion .  

Solidarity But Independence 

Thus the  b r e a k  th rough  in Rumania  to a new  eco- 
nomic pol icy  is confined,  for the  t ime  being,  to fore ign 
trade,  t hough  it a lso appl ies  to a ce r t a in  e x t e n t  to 
the  se lec t ion  and  execu t ion  of i nves tmen t s .  This  is 
c lose ly  l inked up wi th  the  concep t  of fore ign pol icy  
which s t resses  the  so l idar i ty  wi th  the  o ther  social is t  
count r ies  bu t  re jec ts  any  in t e r f e r ence  and claim of 
s u p r e m a c y  by  Moscow. C o n s e q u e n t l y  COMECON had  
t o  drop the  plan,  still  conce ived  b y  Khrushew,  to 
es tab l i sh  jo in t  deve lopmen t  t a rge t s  for its who le  
area  and  car ry  them out  jo int ly .  
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The special  pos i t ion  which Rumania  occupies  in the  
Counci l  for Mutua l  Economic Aid  is, among  o ther  
things,  also ref lec ted  in the  fact  tha t  the  coun t ry  does 
not  par t i c ipa te  in some of its jo in t  en te rp r i ses  such 
as an o rgan i sa t ion  for bal l  bea r ing  p roduc t ion  and 
ano the r  one  for the jo in t  ou tpu t  and  d is t r ibu t ion  of 
rol led s teel  p roduc ts  (Intermetal l) .  To act  jo in t ly  in 
this  field the  o the r  m e m b e r  coun t r i es  of COMECON 
had  to e s t ab l i sh  sepa ra te  o rgan i sa t ions  in which 
Rumania  does not  take  part .  

It m a y  be r emembered  tha t  the  cons t ruc t ion  of the  
s t ee lworks  in Galati ,  in which a German  indust r ia l  
g roup  has  t a k e n  an  impor tan t  share,  was  car r ied  out  
aga ins t  Soviet  wishes,  t hough  a be t t e r  se lec t ion  t han  
Galati ,  s i tua ted  on the  Lower  Danube  which is navi-  
gab le  for sea  going vessels ,  could ha rd ly  be  made.  

Rumania  con t inues  to impor t  o re  and  o ther  raw 
mate r ia l s  from the  Sovie t  Union.  But it is s t r ik ing  to 
wha t  ex ten t  it also impor ts  ore from overseas  such 
as India,  or  o the r  r aw mate r ia l s  from China  or Alba-  
nia  (chromium ore). Rumania  is there fore  on the  point  
of not  re ly ing ones ided ly  any  longer  on raw mater ia l  
suppl ies  from the  Sovie t  Union,  and  this  has  also 
b rough t  a b o u t  a shif t ing of its o the r  t rade  relat ions.  

Rumania,  which as the  o ldes t  pe t ro leum coun t ry  in 
Europe had  deve loped  its oil i ndus t ry  at an ea r ly  
stage, was  p la in ly  p redes t ined  to ins ta l l  the  most  
modern  pet ro-chemical  processes ,  and  this  all the  more  
s ince  its rich deposi ts  of sa l t  also opened  the  way  
to sodium-chemical  indust ry .  At  a t ime w h e n  organic  
chemis t ry  in  the  o the r  Eas te rn  countr ies ,  inc luding 
the  Sovie t  Union,  was  st i l l  conven t i ona l l y  based  on  
coal, and cracking processes  for ref in ing power  fuels 
w e r e  used on ly  in ve ry  isola ted cases, Rumania  had  
a l r eady  laid the  founda t ion  for its petro-chemical  
industry .  To deve lop  it fu r ther  Rumania  could not  
re ly  on obso le te  equ ipment  of the  Sovie t  Union.  The  
coun t ry  had  to t ry  to get  i~to con tac t  wi th  the  
wes t e rn  world.  But s ince  the  most  essent ia l  par t s  of 
pet ro-chemical  equ ipmen t  were,  unt i l  ,a few yea r s  ago, 
still  on the  var ious  wes t e rn  embargo  lists, t r ade  re- 
la t ions  first requi red  be t t e r  re la t ions  wi th  the wes te rn  
g o v e r n m e n t s  and  enterpr ises .  Rumania  has  fol lowed 
th is  way  so cons i s t en t ly  tha t  it was  r ega rded  b y  its 
own  people  and  b y  publ ic  opinion th roughou t  the  
wor ld  as downr igh t  sensa t ional .  

The ShlfUng of Trade Channels 

W h i l e  Rumania ' s  to ta l  fore ign t rade  has  r isen on ly  
s l ight ly  a b o v e  the  a v e r a g e  of the  o ther  COMECON 
countr ies ,  it be longs  to the  top group of COMECON 
count r ies  as an  impor te r  from non-socia l i s t  states.  
The growth  in the  vo lume  of foreign t rade  be t ween  
1960 and 1965 was 160 ~ in Rumania ,  compared  wi th  
an ave rage  of 149 o/0 in all COMECON countr ies .  But 
Rumanian  impor ts  dur ing the  same per iod  rose 140 %,  
compared  wi th  on ly  54 ~ in all COMECON m e m b e r  
countr ies .  On ly  in Bulgar ia  which had  a lower  s ta r t ing  
po in t  imports  were  even  t rebled.  But whi le  the  non-  
social is t  count r ies  had  on ly  a share  of 23 e/o in Bul- 
gar ia ' s  fore ign t rade  in 1965 (the deve lop ing  countr ies  

4 % ) ,  the  non-socia l i s t  sha re  in Rumania ' s  fore ign 
t rade  was  t h e n  a l r eady  35 % (developing  count r ies  
6 %). 

In i ts t rade  wi th  non-soc ia l i s t  count r ies  Rumania  has  
now reached the  posi t ion of Poland  w h e r e  the  non-  
social is t  share  in t rade,  unl ike  Rumania,  has  s tead i ly  
dropped s ince 1950 (41%) and amoun ted  to on ly  
35.3 e/0 in 1965. Rumanian  t rade  wi th  the  Wes t  seems 
to be  even  more  impor t an t  now since the  share  of 
the  deve lop ing  count r ies  in Poland ' s  foreign t rade  
is about  9 % .  On the  impor t  side, which af ter  all  is 
more  in te res t ing  to the  Wes t  than  Rumania ' s  expor t s ,  
the  sha re  of the  socia l is t  countr ies  is now only  6 1 %  
and this  m a y  se rve  as a proof  for the  sys temat ic  
way  in which Rumania  is bui ld ing  up its imports  from 
the  West .  

The r ise in imports  has  been  made  poss ible  l a rge ly  
wi th  the  help of wes t e rn  credits.  In con t ras t  to the  
h igh  surplus  in Rumania ' s  t rade wi th  the  COMECON 
count r ies  the re  was  a cons ide rab le  defici t  in 1965 in 
its t rade  wi th  EEC and EFTA. This  is a lso  c lea r ly  
shown  in Rumania ' s  t rade  re la t ions  wi th  the  Federa l  
Republ ic  of Ge rmany ;  t he re  the  Rumanian  t rade  def- 
icit rose  from 65.6 mil l ion German  Marks  in 1964 to 
172.9 mil l ion in 1965 and  amoun ted  to 136 mil l ion in 
the first  n ine  months  of 1966. 

The fu ture  of W e s t  European  t rade  wi th  Rumania  will  
l a rge ly  depend  on Rumania ' s  r ead iness  to make  fu r ther  
use  of wes t e rn  credi ts  (for pol i t ical  and economic  
reasons  the  East  bloc s ta tes  appea r  to regard  an  in- 
c rease  in indeb tedness  as no t  desirable)  or on Ru- 
m a n i a n  ab i l i ty  to ra ise  expor t s  to the  West .  

In this  respec t  the  Rumanians  seem to proceed  
sys t ema t i ca l ly  and  also to find u n d e r s t a n d i n g  on the  
par t  of wes t e rn  indust ry .  Apar t  from farm and  oil 
products  Rumanian  suppl ies  inc reas ing  quant i t i es  of 
semi-f in ished produc ts  (semi-f inished rol led steel) 
and  chemicals.  Also the  ques t ion  of co-opera t ion  is ira. 
po r t en t  in this  context .  Signs of it are  no t i ceab le  in 
the  motor  car  industry.  

Foreign Trade Expansion Slowed Down 

A s tudy  of the  to ta l  of foreign t r ade  produces  ano the r  
in te res t ing  result .  Rumania ' s  fore ign t rade  is spli t  up  
into t rade  re la t ions  wi th  the  W e s t  and  count r ies  w i th  
conver t ib le  cur renc ies  and into the  exchange  of goods 
wi th  the  c lear ing count r ies  of the  social is t  camp. The  
oppos ing  t rends  ba l ance  each o ther  and it can  be seen 
tha t  Rumania ' s  foreign t rade  in 1965 was on ly  s l ight ly  
changed compared  wi th  1964. But s ince all t he  ea s t e rn  
count r ies  m a k e  a s tr ict  d is t inc t ion b e t w e e n  the  resul ts  
of t rade  wi th  COMECON and those  wi th  count r ies  
wi th  conver t ib le  currencies ,  it would be  p roper  to 
speak  of two different  t rade  balances .  Both combined  
show for 1965 an  inc rease  in Rumania ' s  to ta l  foreign 
t r ade  t u r n o v e r  ( imports plus  exports)  by  on ly  0 . 6 %  
from 13,009 mil l ion Fore ign  Exchange Lei 1 to 13,072 
million. 

t The "Foreign Exchange" Lei on which the foreign t rade figures 
a r e  based is calculated independent ly  of the domestic price level;  
IO0 "Foreign Exchange" Lei equal $ 16.66. 
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H u n g a r y  also fell b y  161 mil l ion and  88 mi l l ion  Lei 
respect ive ly .  Al l  th is  resu l ted  in a reduc t ion  in Ru- 
m a n i a n  impor ts  f rom the  European  COMECON coun-  
tr ies a lone  b y  835.4 mil l ion Lei. There  was  on ly  a 
s l ight  r ise  of impor ts  from China  by  23 mil l ion Lei. 

No Uniform Trend in Trade with the West 

A new trend,  though  in a different  form, is a lso 
no t i ceab le  in t r ade  re la t ions  wi th  W e s t e r n  Europe.  
Ruman ian  expor t s  to W e s t  European  count r ies  show 
an  a lmost  a l l - round reduct ion.  The  on ly  excep t ions  
are  I ta ly  and the  Federa l  Republ ic  of Germany ,  wi th  
an  inc rease  of the i r  impor ts  from Rumania  b y  100 
mi l l ion  and  58 mil l ion Lei, respec t ive ly .  There  w e r e  
also l a rger  expor t s  to Egypt  and  the  Uni ted  States.  
The h e t e r o g e n e o u s  t rend  of expor t s  to wes t e rn  
count r ies  is pa r t l y  due  to the  fact  t ha t  the  shor t  
supp ly  of goods for expor t s  had  to be  used  m a i n l y  
for inc reased  de l ive r ies  to the  socia l is t  countr ies .  

The  global  d e v e l o p m e n t  of Rumania ' s  fore ign t rade  in 
1965 is thus  con t r a ry  to its expans ion  dur ing  the  
pas t  s ix -year  pe r iod  (1960--1965) w h e n  it was  more  
t han  doubled,  and also con t r a ry  to indus t r ia l  pro- 
duct ion  which in 1965, too, reached a g rowth  ra t e  of 
13 %. This  obv ious ly  r evea l s  a shif t ing in the  d i rec t ion  
of Rumanian  foreign trade.  

Lower Deficit in Trade with COMECON 

Signif icant  for the  changes in Rumania ' s  fore ign  t r ade  
is f i rs t ly  the  t r end  towards  an  inc rease  in exports .  
They  rose  in 1965 abou t  10~ from 6,000 mil l ion to 
6,610 mil l ion Lei. S imul taneous ly  impor ts  were ,  to 
about  the  same extent ,  cut  d ras t ica l ly  b y  7.7 % from 
7,000 mil l ion to 6,462 mil l ion Lei. A t r ade  deficit,  
which, compared  wi th  1953, rose in 1964 from 642 
mil l ion to 1,000 mil l ion Lei, was  changed into a surplus  
in 1965, amoun t ing  to 146.5 mill ion.  But this  change 
from a la rge  defici t  in p rev ious  years  into a surplus  
does not  ye t  m e a n  tha t  Rumania  has  b e e n  able  to pay  
off all its o lder  debts.  Anyhow,  a new t rend is shown, 
and  this  is an  effort  to synchronise  foreign t rade  wi th  
the  ab i l i ty  to pay  and  to avoid  an undes i r ab l e  de-  
p e n d e n c e  on fore ign countr ies .  

Rumania  has  a imed a b o v e  all at  discharging its debts  
to the  o the r  social is t  countr ies .  Exports  to Czecho- 
s lovakia ,  Poland  and  the  Sovie t  Union rose b y  about  
55 mil l ion Lei each and  those  to V i e t nam  b y  12 mil- 
lion. Al, t oge the r  Rumania  was able  to inc rease  i ts 
expor ts  to the  social is t  count r ies  b y  about  400 mil l ion 
Lei and  still :  the i r  share  in Rumanian  exports ,  in- 
c luding those  to Yugoslavia ,  r emained  a lmost  unchanged  
a t  68.4% . There  is, i t  is true,  a drop in the  t r ade  
defici t  w i th  the  COIViECON countr ies ,  bu t  a t  500 mil- 
l ion Lei i t  is still  qu i t e  cons iderable .  

On the  o the r  hand,  Rumania  has  c u t - - r a t h e r  
dras t ica l ly  in p a r t - - i t s  impor ts  from the  Eas te rn  bloc 
countr ies .  The Sovie t  Union has  been  affected most.  
Rumanian  impor ts  from the  Soviet  Union in 1965 
d ropped  from 2,960 mil l ion to 2,437 mil l ion Lei, or b y  
no less than  18%.  Impor ts  from Czechos lovakia  and 

The c lear  effort  to cut impor ts  f rom the  socia l i s t  
count r ies  is not  matched b y  a co r respond ing  t r end  in 
t r ade  wi th  the  West .  There  we re  lower  impor ts  f rom 
on ly  a few W e s t  European  count r ies  b y  a to ta l  of 
58 mil l ion Lei (Austr ia  7.9 million, Belgium 23 mil l ion 
and Spain  14 million).  This compared  wi th  an  inc rease  
b y  208 mil l ion Lei in  impor ts  from all  t he  o the r  W e s t  
European  countr ies .  The Federa l  Republ ic  of G e r m a n y  
led wi th  an  inc rease  in its expor t s  to Rumania  in  
1965 b y  136 mil l ion Lei. 

Rumania ' s  t r ade  pol icy  to curb  impor ts  f rom coun t r i e s  
of t he  Rouble  b loc  bu t  to i nc r ea se  them from coun-  
tries wi th  conve r t i b l e  cur renc ies  is all the  more  str ik- 
ing s ince  the  v e r y  opposi te  t rend  p reva i l s  in t he  
o the r  Eas te rn  countr ies .  

Production, Exports and Share of Exports in Rumanian 
Industrial Products 

P e r c e n t a g e  I n c r e a s e  . P e r c e n t a g e  Share  of 
I t em in 196_0-65 Exp. in Product ion  

Product ion  I Expor t s  1960 I 1965 

T u r n ing  Lathes  14,7 176.8 13.1 31.7 
Ant i -Fr ic t ion-Bear ings  198.0 1381.3 6.0 30.2 
Lubr ica t ing  Oi l  55.3 38.9 67,9 66,2 
Diese l  Oi l  51.5 53.8 54.1 54.9 
Shee t -Glass  53.0 54.1 30.8 31.1 
Dec iduous  W o o d  75.4 56.1 33.6 29.9 
Caus t ic  Soda 214.8 255.2 41.0 46.3 
Calc ined  Soda 94.4 75.6 52.9 47.8 
F o o t w e a r  40.5 378,4 3.2 10.6 
Cot ton Cloth 28.6 38.6 9.9 10.6 
T inned  V e g e t a b l e s  192.1 311.I 18.6 26.1 

There  is no doubt ,  however ,  abou t  Rumania ' s  long-  
t e rm aim to ba l ance  aga in  its t r ade  wi th  the  wes t e rn  
countr ies .  For this  r eason  the re  m a y  wel l  not  be  a 
fu r ther  cons iderab le  r ise  in w e s t e r n  expor ts  to  
Rumania ,  t hough  the  coun t ry  m a y  w a n t  to mode rn i s e  
i ts indus t r ia l  p lan t s  wi th  wes t e rn  equ ipment .  Pro-  
duct ion  of p lan t s  thus  equ ipped  w i th  w e s t e r n  ma-  
chinery  should  soon  enab le  Rumania ,  howeve r ,  to 
pay  for addi t iona l  impor ts  b y  its own  expor t s  w i thou t  
any  dange r  of inc reas ing  its indeb tedness .  Al l  the  
wes t e rn  t r ad ing  pa r tne r s  of Rumania  should  take  th i s  
i nc reas ing ly  into account.  
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