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COMMENTS 

UNIDO 

Coordination of Development Aid 

For years  a l r eady  the  indus t r ia l  na t ions  h a v e  been  
s t r iv ing  to ass is t  the  deve lop ing  count r ies  in the  re- 
hab i l i t a t ion  of the i r  economies .  They  are  doing this  
by  expand ing  the i r  t rade  wi th  young  nat ions ,  by  pro- 
mot ing  indus t r ia l  p ro jec t s  and  by  genera l  f inancia l  
aid. The resul ts  of these  wel l -meant ,  bu t  f requen t ly  
r a the r  ca re less ly  p repa red  e n d e a v o u r s  occas iona l ly  
seem qui te  g ro tesque :  Bagdad for ins tance  got  a mod- 
ern  r a i lway  s t a t ion  a l t hough  a ra i lway- l ine  did not  
exist ,  Mossul  a sugar- fac tory ,  lacking, however ,  any  
supply  of sugar-beets .  In N i n e v e h  a un ive r s i ty  for 
20,000 s tuden t s  was  b u i l t - - b u t  professors  were  not  
avai lable .  And,  finally,  the  new s t a t e - thea te r  in 
I s tanbul  p r o v e d  to be  of l i t t le  va lue  as no actors  
and  ar t is ts  could be  found. 

Such examples  of d e v e l o p m e n t  aid wi thou t  any  co- 
o rd ina t ion  are  suff ic ient ly  known.  

The  Uni t ed  Nat ions  Indust r ia l  Deve lopmen t  Organisa-  
t ion  (UNIDO) in tends  to change this  s i tuat ion.  Its 
A t h e n s  bus iness  mee t ing  in December ,  l as t ing  for 
th ree  weeks,  will  t ry  to s t r a igh ten  out  d e v e l o p m e n t  
aid in  the  indus t r ia l  sphere.  This  new a t t empt  to work  
out  a wor ldwide  p r o g r a m m e  for the  indus t r i a l i sa t ion  
of the  d e v e l o p i n g  count r ies  is de se rv ing  of our  con- 
s idera t ion  and  support .  The  UNIDO-Conference  at  
which all UN members  as wel l  as the  compe ten t  
bodies  of OECD, UN and the  In t e rna t iona l  Bank for 
Recons t ruc t ion  and  Deve lopmen t  (World Bank} should  
at tend,  might  form the  p ro logue  to an  e f fec t ive  co- 
o rd ina t ion  of d e v e l o p m e n t  a i d - - p r o v i d e d  tha t  this  
new a t t empt  does not  get  stuck in dec l ama to ry  
speeches  and  wordy  confronta t ions .  

It shou ld  be  rea l i sed  tha t  the  l imi ted aid measures  of 
the indus t r ia l  donor  count r ies  can  on ly  then  be  ap- 
pl ied mos t  usefully,  .if t hey  are coord ina ted  sens ib ly  
and  ad jus t ed  to the economic  and  social  condi t ions  
of the  r ece iv ing  countr ies ,  re. 

AMC 

New Justification for Protection 

The 70th Mee t i ng  of tke  A m e r i c a n  Min ing  Congress  
{AMC) took  p lace  in D e n v e r  in mid-Sep tember  and  
once  more  se ized the  oppor tun i ty  to emphas i se  its 
d i sapprova l  of i n t e rna t iona l  commodi ty  agreements .  
In the  op in ion  of the  Congress ,  such ag reemen t s  
b e t w e e n  gove rnmen t s ,  which migh t  amount  to a 
ce r t a in  cont ro l  of producers ,  are  con t ra ry  to the  

principle of non-involvement and are not in the in- 
terests of the US economy. 

In rejecting state intervention, however, the Congress 

is less than logical. It is simultaneously demanding 

the introduction in the USA of "flexible quantitative 

import restrictions or temporary levies on imports 

which could be applied when required to maintain an 

orderly and remunerative market". In addition, there 

are on AMC's list of desiderata, tariffs for those 

products into which the respective metals and minerals 
are processed. 

The basis for these demands really appears somewhat 

strange; the assurance that these 'restraints' "would 

have a stabilising effect on trade and investment 

policies of foreign industries and governments" is 

not convincing. The unfortunate experiment with the 

split copper market ought to have shown sufficient- 

ly clearly that relative price stability on a partial 

market has little to do with stabilising the overall 

market. 

To reject international commodity agreements, whilst 

justifying protection for a significant sector of the 

American economy because of its 'stabilising effect', 
could easily strain too far the confidence of devel- 

oping countries, which rely to a great extent upon 

exports of these raw materials. Robert Hendricks, 

President of the Canadian company, Cominco Ltd., 

went as far as to say at the AMC Congress: "The 

very word 'protection' implies that the protected in- 

dustry is inefficient and cannot stand up to open 

competition." sto. 

Latin American Integration 

Common Market Further Off? 

The Confe rence  at  Asunc ion  (held from Aug. 28 to 
Sep. 1, 1967} was unab le  to b r e a t h e  any  f resh life 
into the  p lan  to form a Common  M a r k e t  for all Latin 
Amer i ca  by  1985. But h o w e v e r  d i sappo in ted  one  may  
be abou t  the  lack of p rogress  in these  negot ia t ions ,  
it shou ld  not  be  forgot ten  tha t  the re  are  cons ide rab le  
obs tac les  in the  way  of the  p l anned  in tegra t ion ;  it 
will t ake  t ime and, a b o v e  all, pa t i ence  for the  par t -  
ners  to ove rcome  these  obstacles .  

The Latin America Free Trade Association (ALALC), 

which has been in existence for 5 years, is still not 

as integrated as the two years older Central Ameri- 
can Common Market (MCCA). During the planned 

transitional period, it has been possible to achieve 
a large degree of harmonisation in the external tariffs 

of MCCA members (Costa Rice, Guatemala, Honduras, 

El Salvador, Nicaragua), whereas the ALALC countries 
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