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Index Numbers of World Market Prices of Foodstuffs and Industrial Raw Materials 

Index and commodity group 

~ A - i n d e s  S (195~--19,~ -- 190) . . . .  

Foodstuffs 

Raw materials other them foodstuffs . . .  

Fuels 

Raw materials for consumer goods . .  

Raw materials for capital goods 

iteuter's Index (16. 8. 1931 -- 100) . . . . . .  

Moody ' s  Index (31. I2. 1031 -- t00) . . . .  

1966 

September December 

92.5 82.4 

84.2 84.5 

96.4 96.1 

95.4 95.2 

93.8 92.4 

99.6 99.6 
428.9 423.8 

382.7 374.4 

Index compiled by the Hamburg Institute for International Economics. 

March 

91.9 

84.0 

95.7 

95.1 

92.1 

98.8 
425.8 

366.2 

June 

92.2 

86.8 

94.8 

95.1 
91.7 

96.6 
445.2 

373.8 

1967 

September  

90.9 

84.9 

93.8 

95.7 

89.5 

94.7 

4t8.3 

363.9 

Sep. 22 

91.5 

85.9 

94.1 

96.1 

89.4 

95.4 

421.6 

364.2 

Oct. 6 

91.9 

86.3 

94.6 

96.2 

89.5 
96.6 

423.4 

M2.7 

labour .  Mid-1967 in the  Federa l  
Republ ic  the i r  n u m b e r  was  by  22 
pe r  cen t  smal ler  t han  a y e a r  ago. 
In France  the  ne t - immigra t ion  of 
A lge r i an  l abour  dec reased  by  29 
per  cent  in the  first  ha l f  of 1967, 
the  admiss ion  of o ther  fore igners  

by  18 per  cent. In Switzer land,  too, 

the  n u m b e r  of permiss ions  to res ide  

for fore igners  decreased  by  5 per  

cent  be tween  J a n u a r y  and  July.  

This res t ra in t  of all impor tan t  W e s t  

European  immigra t ion  s ta tes  made  

the  recess ion  also no t i ceab le  in 

the  labour  marke t s  of I t a ly  and  
the  less indus t r ia l i sed  emigra t ion  
countr ies .  

For some t ime ,already the  indi- 
cat ions  of a cycl ical  change for 
the  be t t e r  are  increas ing.  But it 
will take  some t ime still  unt i l  the  
labour  marke t  will  be  inf luenced.  
In the  coming win te r  unemploy-  
ment  will t he re fo re  be  compara t ive -  
ly h igh  still  in a n u m b e r  of coun- 
tries. This seasona l ly  condi t ioned  
deve l opm en t  should  not  be  mis- 
i n t e rp re t ed  from cycl ical  aspects .  

Raw Material Markets 

Price Fluctuations in the Sugar Market 

A f t e r  in M a y  and  June ,  1967, the  
New York sugar  pr ice  at  more  
t han  3.00 c/lb had  reached  its high-  
es t  leve l  for two years ,  a con- 
s iderab le  pr ice  decl ine  followed. In 
mid-May the  wor ld -con t rac t -p r ice  
at  the  New York Exchange was 
abou t  1.56 c/lb. During the  las t  
days  the  quo ta t ion  advanced  to 
more  t han  2.00 c/lb. 

This summer ' s  t empora ry  pr ice  
inc rease  was, on the  o n e  hand,  a 
resul t  of Cuban  sugar  purchases  in 
the  free world  marke t ,  i n t ended  to 
cover  former ly  occur red  l iabil i t ies,  
and, on the  o ther  hand,  a conse-  
quence  of the  wa r  in the  Near  
East. The h igh  pr ices  in the  las t  

few days  should  h a v e  b e e n  caused 
ma in ly  by  the  r ecen t ly  r ev i sed  
es t imates  of the  European  sugar-  
bee t  crop, showing  a less favour-  
ab le  picture.  The Uni ted  States '  
inc reased  demarrd in the  world  
marke t  has  also pr ice  suppor t ing  
effects. 

But the  normal i sa t ion  of supply-  
d e m a n d  re la t ions  in the  sugar  
m a r k e t  is still  v e r y  limited. Thus 
the  pr ice  increase  will  p roceed  but  
r a the r  slowly. A l though  consump-  
t ion rose by  4.3 per  cent  to 65.8 
mil l ion tons in the  las t  season,  
product ion,  on the  o ther  hand,  
reg i s te red  a h igher  g rowth  ra te  
even.  It increased  by  4.8 per  cent  

to 66 mil l ion tons. The excess  of 
unsold  sugar - -18 .2  mil l ion tons  a t  
the  end  of the  sugar  y e a r  1966/67 
- - t h e r e f o r e  has  r e m a i n e d  a lmos t  
unchanged.  

The  la rge  i n t e rna t i ona l  stocks 
b u r d e n  of course  the  free sugar  
marke t  cons iderab ly ,  as a n y w a y  
only  15 per  cen t  of all sugar  t rans -  
ac t ions  are  effected here.  Added  to 
this  the  p roducer s  r ecen t ly  sold 
aga in  la rge  quan t i t i e s  of sugar  to  
the  i n t e rmed ia ry  t rade.  The suga r  
p roducers  h i the r to  could not  ag ree  
on  a more  caut ious  sales  policy, 
which would  con t r ibu te  to a quicker 
r e c o v e r y  of sugar  prices.  Firs t  it 
had  been  Brazil, now it is the  
Dominican  Republic,  t ha t  b y  un-  
cont ro l led  sa les  f rus t ra ted  all  ef- 
forts  for a h igher  pr ice  level .  

Hi ther to  the  discord be tween  t he  
p roducer s  obs t ruc ted  the  negot ia -  
t ion  of a new in t e rna t iona l  sugar  
agreement .  After,  a t  the  beg inn ing  
of June,  a confe rence  of t he  
UNCTAD A d v i s o r y  Commi t t ee  on  
Sugar  Problems,  which was  to pre-  
pare  a new agreement ,  ended  with- 
out  ob ta in ing  any  results ,  the  con- 
vok ing  of ano the r  confe rence  is 
an t i c ipa ted  not  unt i l  nex t  spring.  
So far, however ,  i t  has  not  been  
poss ible  to gain the  coopera t ion  of 
Cuba.  But w i thou t  Cuba ' s  member -  
ship an  in t e rna t iona l  sugar  agree-  
men t  could se rve  its purpose  but  
incomplete ly .  
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