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last year's lightning war between Israelis and
Arabs, but in concrete economic facts. France had
been hoping that Iraq would reciprocate by allow-
ing it to exploit the rich oilfield of North Rumaila—
the oilfield which Iragq had taken over from the
Iraq Petroleum Company (IPC) by way of expropria-
tion. But a nationally conscious Iraq had other ideas,
announcing that its own oil company, the Iraq National
Oil Company, would undertake the exploitation of the
oil field.

The strangest aspect of the deal, which had been
intended as a reciprocal arrangement, is however the
fact that the French partner, the Compagnie Frangaise
des Pétroles, though itself member of the Western
IPC syndicate, was trying to gain possession of oil
deposits of which the IPC still regards itself as the
rightful owner.

But Iraq, too, is faced with a dilemma. There is little
doubt but that the Iraq National Oil Company will
be able to exploit these oil deposits without difficul-
ty. To do this it only has to make arrangements with
Western, including Frendh oil companies who will be
only too glad to lend a hand. The question is simply
how to dispose of one’s commodity on an already
saturated market without upsetting the international
price structure and, thus jeopardising one's own
revenues. hg.

Austria

The Battle Against Stagnation

The Austrian Federal Government held a special
meeting towards the end of April, at which a new
economico-political concept was formally adopted.
This is the “Koren-Plan*, named after its author, the
Austrian Minister of Finance, Professor Stefan Koren.
It has as its centre piece a number of measures which
are designed to have two effects: accelerated growth
and, in the long run, a change in the country's eco-
nomic structure, for the authorities in Vienna are
no longer willing to combat the persistent stagna-
tion with nothing but the traditional means of in-
fluencing the economic trend.

Only the future can show whether the chosen means
will prove effective in achieving both the short-term
and the long-term objective of the plan, i.e. economic
growth. What seems certain is that in planning to
raise taxation the authorities had traditional and
purely fiscal considerations uppermost in their minds.
By increasing taxes the incomes available to private
households will be diminished with the result that
a damping effect on demand may be expected from
this side. But if the increased tax revenue were to be
spent wholly by the state, the effect of further con-
tracting demand on an already shrinking market
would be largely avoided. What would seem de-
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cisive is what influence the economic policy as a
whole will exercise on the decisions of business
men. A fact that any policy aiming at stimulating
economic growth must take into account is that the
entrepreneurs’ propensity to invest is the most un-
predictable factor when it comes to assessing eco-
nomic prospects, However, not only short-term in-
fluences are at stake, the right economic decisions
must be taken today which will determine the future,
and in this respect the “Koren-Plan“ would seem to
answer both purposes inasmuch as it should strength-
en the entrepreneurs’ propensity to invest while at
the same time providing them with better opportuni-
ties to do so. pl.

Scandinavia
Nordic Integration

The representatives of Denmark, Finland, Norway and
Sweden met at Copenhagen in April for a Nordic
Summit Conference. The course and the result of
these negotiations show clearly the interests of the
Scandinavian bloc, on the one hand, and those of
the individual participating countries, on the other.

The Nordic states are agreed on the need for a com-
mon market embracing all Europe as a long-term aim.
What they are concerned with is to find a way to-
wards that aim—a way that offers them the greatest
advantages. Confronted as they are with the “all-
powerful® EEC they are not strong enough either as
individual countries or as EFTA members to hope
to derive from such a merger the greatest possible
benefit, For this reason they are trying to bring
about a Scandinavian power bloc, capable of taking
up a strong position in the negotiations with “the
rest of Europe“, This they seek to achieve, to begin
with, through cooperation and then by a step-by-
step approach towards full integration.

But there are obstacles in the way of these endeav-
ours. For one thing they must have regard for their
existing obligations as members of ETFA and for
another not all the four Scandinavian countries have
an equally strong interest in integration. While Den-
mark and Sweden could expect to benefit from
Nordic cooperation in the agricultural and industrial
sectors, respectively, Norway and Finland adopt rather
a waiting and critical attitude towards a rapid and
far-reaching liberalisation.

At Copenhagen, every step in the direction of co-
operation and integration was hotly contested. The
ultimate aim of a great European market, which
would include Scandinavia as well as Great Britain,
was however firmly kept in mind, for only through
closing the gap that at present divides Europe eco-
nomically can its political position vis-a-vis other
world economic powers be strengthened. wi.
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