A Service of

[ ) [ J
(] [ )
J ﬂ Leibniz-Informationszentrum
° Wirtschaft
o Leibniz Information Centre
h for Economics

Make Your Publications Visible.

Norets, Andriy; Pelenis, Justinas

Working Paper

Posterior consistency in conditional density estimation
by covariate dependent mixtures

Reihe Okonomie / Economics Series, No. 282

Provided in Cooperation with:
Institute for Advanced Studies (IHS), Vienna

Suggested Citation: Norets, Andriy; Pelenis, Justinas (2011) : Posterior consistency in conditional
density estimation by covariate dependent mixtures, Reihe Okonomie / Economics Series, No. 282,

Institute for Advanced Studies (IHS), Vienna

This Version is available at:
https://hdl.handle.net/10419/68518

Standard-Nutzungsbedingungen:

Die Dokumente auf EconStor durfen zu eigenen wissenschaftlichen
Zwecken und zum Privatgebrauch gespeichert und kopiert werden.

Sie dirfen die Dokumente nicht fiir 6ffentliche oder kommerzielle
Zwecke vervielféltigen, 6ffentlich ausstellen, 6ffentlich zugénglich
machen, vertreiben oder anderweitig nutzen.

Sofern die Verfasser die Dokumente unter Open-Content-Lizenzen
(insbesondere CC-Lizenzen) zur Verfiigung gestellt haben sollten,
gelten abweichend von diesen Nutzungsbedingungen die in der dort
genannten Lizenz gewahrten Nutzungsrechte.

WWW.ECONSTOR.EU

Terms of use:

Documents in EconStor may be saved and copied for your personal
and scholarly purposes.

You are not to copy documents for public or commercial purposes, to
exhibit the documents publicly, to make them publicly available on the
internet, or to distribute or otherwise use the documents in public.

If the documents have been made available under an Open Content
Licence (especially Creative Commons Licences), you may exercise
further usage rights as specified in the indicated licence.

Mitglied der

Leibniz-Gemeinschaft ;


https://www.econstor.eu/
https://www.zbw.eu/
http://www.zbw.eu/
https://hdl.handle.net/10419/68518
https://www.econstor.eu/
https://www.leibniz-gemeinschaft.de/

282
Reihe Okonomie

Economics Series

Posterior Consistency in
Conditional Density
Estimation by Covariate
Dependent Mixtures

Andriy Norets, Justinas Pelenis

-

INSTITUT FUR HOHERE STUDIEN

5 INSTITUTE FOR ADVANCED STUDIES
Vienna







282
Reihe Okonomie

Economics Series

Posterior Consistency in
Conditional Density
Estimation by Covariate
Dependent Mixtures

Andriy Norets, Justinas Pelenis

December 2011

Institut fiir Hohere Studien (IHS), Wien
Institute for Advanced Studies, Vienna



Contact:

Andriy Norets

Department of Economics
313 Fisher Hall

Princeton University
Princeton, NJ 08544, USA
email: anorets@princeton.edu

Justinas Pelenis

Department of Economics and Finance
Institute for Advanced Studies
Stumpergasse 56

1060 Vienna, Austria

email: pelenis@ihs.ac.at

Founded in 1963 by two prominent Austrians living in exile — the sociologist Paul F. Lazarsfeld and the
economist Oskar Morgenstern — with the financial support from the Ford Foundation, the Austrian
Federal Ministry of Education and the City of Vienna, the Institute for Advanced Studies (IHS) is the
first institution for postgraduate education and research in economics and the social sciences in
Austria. The Economics Series presents research done at the Department of Economics and Finance
and aims to share “work in progress” in a timely way before formal publication. As usual, authors bear
full responsibility for the content of their contributions.

Das Institut fir Héhere Studien (IHS) wurde im Jahr 1963 von zwei prominenten Exildsterreichern —
dem Soziologen Paul F. Lazarsfeld und dem Okonomen Oskar Morgenstern — mit Hilfe der Ford-
Stiftung, des Osterreichischen Bundesministeriums fiir Unterricht und der Stadt Wien gegriindet und ist
somit die erste nachuniversitare Lehr- und Forschungsstatte fir die Sozial- und Wirtschafts-
wissenschaften in Osterreich. Die Reihe Okonomie bietet Einblick in die Forschungsarbeit der
Abteilung fir Okonomie und Finanzwirtschaft und verfolgt das Ziel, abteilungsinterne
Diskussionsbeitrédge einer breiteren fachinternen Offentlichkeit zuganglich zu machen. Die inhaltliche
Verantwortung fir die verdffentlichten Beitrage liegt bei den Autoren und Autorinnen.



Abstract

This paper considers Bayesian nonparametric estimation of conditional densities by
countable mixtures of location-scale densities with covariate dependent mixing probabilities.
The mixing probabilities are modeled in two ways. First, we consider finite covariate
dependent mixture models, in which the mixing probabilities are proportional to a product of
a constant and a kernel and a prior on the number of mixture components is specified.
Second, we consider kernel stick-breaking processes for modeling the mixing probabilities.
We show that the posterior in these two models is weakly and strongly consistent for a large
class of data generating processes.
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POSTERIOR CONSISTENCY IN CONDITIONAL DENSITY ESTIMATION 1

1. Introduction. Estimation of conditional distributions is an important problem in em-
pirical research. There are two alternative approaches to modeling conditional densities in the
Bayesian framework. First, the conditional distributions of interest can be obtained as a byprod-
uct of the joint distribution estimation. Second, the conditional distribution can be modeled
directly and the marginal distribution of the covariates can be left unspecified. Bayesian non-
parametric modeling of densities involves specifying a flexible prior on the space of densities.
Widely accepted minimal requirement for such priors is posterior consistency (see Ghosh &
Ramamoorthi (2003) for a textbook treatment). The theory of posterior consistency for (uncon-
ditional) density estimation is well developed. However, if only conditional density is of interest
modeling marginal distribution of covariates is an unnecessary complication. While there are
many proposed methods for direct conditional density estimation, their consistency properties
are largely unknown. We address this gap in the literature by demonstrating consistency for
Bayesian nonparametric procedures based on countable mixtures of location-scale densities with
covariate dependent mixing probabilities. The mixing probabilities are modeled in two ways.
First, we consider finite covariate dependent mixture models, in which the mixing probabilities
are proportional to a product of a constant and a kernel and a prior on the number of mixture
components is specified. Second, we consider kernel stick-breaking processes of Dunson & Park
(2008) for modeling the mixing probabilities. We show that the posterior in these two models is
weakly and strongly consistent for a large class of data generating processes. Below, we provide
a more detailed overview of the literature and our contribution.

Practical Bayesian nonparametric approaches to density estimation are mostly based on mix-
tures of distributions.! A commonly used prior for the mixing distribution is the Dirichlet
process prior introduced by Ferguson (1973). Markov Chain Monte Carlo (MCMC) estimation
methods for these models were developed by Escobar (1994) and Escobar & West (1995) who
used Polya urn representation of the Dirichlet process from Blackwell & MacQueen (1973) (see
Dey et al. (1998) for a more extensive list of references and applications). An alternative ap-
proach to modeling mixing distribution is to consider finite mixture models and define a prior
on the number of mixture components (references on finite mixture models can be found in a
comprehensive book by McLachlan & Peel (2000)).

A general weak posterior consistency theorem for density estimation was established by

Schwartz (1965). Barron (1988), Barron et al. (1999), and Ghosal et al. (1999) developed the-

!There is also mostly theoretical literature on Gaussian process priors for density estimation, see, for example,

Tokdar & Ghosh (2007) and van der Vaart & van Zanten (2008).
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ory of strong posterior consistency. The latter authors demonstrated that the theory applies
to Dirichlet process mixtures of normals, which is often used in practice. Tokdar (2006) re-
laxed some of their sufficient conditions in the Dirichlet process mixture of normals context. An
alternative approach to consistency was introduced by Walker (2004). Ghosal & Tang (2006)
used this approach to obtain posterior consistency for Markov processes. Zeevi & Meir (1997),
Genovese & Wasserman (2000), Roeder & Wasserman (1997), and Li & Barron (1999) also
obtained approximation and classical and Bayesian consistency results for mixture models. Pos-
terior convergence rates for mixture models were obtained by Ghosal et al. (2000) and Kruijer
et al. (2009) among others. Wu & Ghosal (2010) and Norets & Pelenis (2009) considered con-
sistency in estimation of multivariate densities.

Muller et al. (1996), Roeder & Wasserman (1997), Norets & Pelenis (2009), Taddy & Kottas
(2010) suggested obtaining conditional densities of interest from joint distribution estimation.
MacEachern (1999), De Iorio et al. (2004), Griffin & Steel (2006), Dunson & Park (2008),
and Chung & Dunson (2009) among others developed dependent Dirichlet processes in which
conditional distribution is modeled as a mixture with covariate dependent mixing distribution
and possibly covariate dependent means and variances of the mixed distributions. There are
alternative approaches to modeling conditional distributions directly that are based on finite
covariate dependent mixtures known in the literature as mixtures of experts and smoothly
mixing regressions (Jacobs et al. (1991), Jordan & Xu (1995), Peng et al. (1996), Wood et al.
(2002), Geweke & Keane (2007), Villani et al. (2009), and Norets (2010)).

Posterior consistency results for direct conditional density estimation are scarce. Norets (2010)
shows that large nonparametric classes of conditional densities can be approximated in the
Kullback-Leibler distance by three different specifications of finite mixtures of normal densities:
(i) only means of the mixed normals depend flexibly on covariates, (ii) only mixing probabili-
ties depend flexibly on covariates, and (iii) only mixing probabilities modeled by multinomial
logit model depend on covariates. Schwartz (1965) theory suggest that these Kullback-Leibler
approximation results imply posterior consistency in weak topology norm. Pati et al. (2010)
specify dependent Dirichlet processes that are similar to the specifications (i) and (ii) of Norets
(2010) and demonstrate weak and strong posterior consistency. They use Gaussian processes to
specify flexible priors for mixing probabilities (for specification (ii)) and means of normals (for
specification (i)).

Relative to these two papers our contribution is fivefold. First, we generalize Kullback-Leibler
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approximation results from Norets (2010) to finite mixture specifications in which mixing prob-
abilities are proportional to a general kernel multiplied by a constant. We will call such mixture
specifications by kernel mixtures (KM). Second, we prove weak and strong posterior consistency
for kernel mixtures combined with a prior on the number of mixture components. Third, we
show that kernel stick breaking processes introduced by Dunson & Park (2008) can approxi-
mate kernel mixtures. Fourth, we obtain weak and strong posterior consistency results for the
kernel stick breaking mixtures. Fifth, our weak and strong posterior consistency results hold for
mixtures of general location-scale densities.

While approximation and weak posterior consistency results for kernel mixtures could be
anticipated from the results of Norets (2010), the approximation and consistency results for
kernel stick-breaking mixtures seem to be novel. We show that it is not necessary to use fully
flexible in covariates components in the stick-breaking process as in Pati et al. (2010) and
it is sufficient to use kernels instead, which are fixed known functions that depend on finite
dimensional location and scale parameters.

The regularity conditions on the data generating process we assume in proving weak and
strong posterior consistency are very mild. Assumptions about the prior for the location and
scale parameters of the mixed densities employed in showing strong posterior consistency are
similar under both types of mixing. Standard normal prior for locations and inverse gamma for
squared scales satisfy the assumptions. Although the parameters entering the mixing probabil-
ities under two types of mixing are the same, the priors on these parameters might have to be
different in the two models if the strong posterior consistency is desired. For kernel mixtures
there are no restrictions on the prior for constants multiplying the kernels. For stick breaking
mixtures these constants are assumed to have a prior that puts more mass on values close to 1.
The prior for locations of the mixing probability kernels is not restricted under both types of
mixing.

The organization of the paper is as follows. Section 2 defines weak and strong posterior
consistency for conditional densities and present general theoretical results that are used later
in the paper. Posterior consistency results for kernel mixtures are given in Section 3. Section 4

covers kernel-stick breaking mixtures. Section 5 concludes.

2. The notion of posterior consistency for conditional densities. Consider a product
space Y x X, Y C Rand X C R%. Let F = {f : Y x X — [0,00), [y f(y|z)dy = 1} be the

set of all conditional densities on Y with respect to Lebesgue measure. Let us denote the data
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generating density of covariates x with respect to some generic measure v by fj(x) and the data
generating conditional density of interest by fy € F. The joint probability measure implied by
fo and f§(x) is denoted by Fp.

To define a notion of posterior consistency we need to define neighborhoods on the space
of conditional densities. Previous literature on Bayesian nonparametric density estimation em-
ployed weak and strong topologies on spaces of densities with respect to some common domi-
nating measure. Quite general weak and strong posterior consistency theorems were established
(Schwartz (1965), Barron (1988), Barron et al. (1999), Ghosal et al. (1999), and Walker (2004)).
It is possible to use these results if we define the distances between conditional densities as the
corresponding distances between the joint densities, where the density of the covariates is equal
to the data generating density f§(z). For example, a distance between conditional densities
f1, fo € F that generates strong neighborhoods is defined by the total variation distance be-

tween the joint distributions,

[ 1055 = 2551 = [ 15G10f5 @) - falyla) S (@) dydv(a).

A distance that generates weak neighborhoods for conditional densities can be defined similarly
(an explicit expression for the distance generating weak topology can be found in Billingsley
(1999)). Equivalently, one can define a weak neighborhood of fy € F as a set containing a set
of the form

Uz{fef:\/giffg—/gifofg <ei=1,2... .k}

where g¢;’s are bounded continuous functions on ¥ x X.

For € > 0 define a Kullback-Leibler neighborhood of fy as follows

K (fo)=<f€F: [log fo(yu)ng(@/,ﬂ:) = [ log 7f0(y|x)f§($)dFo(y,m) <e€y.
f(ylz) fylz) f5 ()

Similarly defined integrated total variation and Kullback-Leibler distances for conditional den-

sities were considered in Ghosal & Tang (2006) and Norets & Pelenis (2009).

Since we are interested only in conditional distributions, we specify a prior on F. The cor-
responding posterior given data (Xr,Yr) = (x1,91,...,27,yr) is denoted by II(-| X7, Yr). In
order to apply posterior consistency theorems formulated for joint densities, we can think of a
prior 1I on F as a prior on the space of joint densities on ¥ x X that puts probability 1 on f§.
The posterior of the conditional density does not involve f§; fi plays a role only in the proof

of posterior consistency.
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The following weak posterior consistency theorem is an immediate implication of Schwartz’s

theorem.

THEOREM 2.1.  IfII(K(fo)) > O for any € > 0 then the corresponding posterior is weakly

consistent at fo: for any weak neighborhood U of fo,
H(U|YT,XT) — 1, a.s. F[?O

The proof of the theorem is exactly the same as the proof of Schwartz’s theorem and its
implications (see Ghosh & Ramamoorthi (2003) for a textbook treatment).

For showing strong posterior consistency we will use a theorem from Ghosal et al. (1999).
To state the theorem we need a notion of the Li-metric entropy. Let A C F. For § > 0, the
Li-metric entropy J(d, A) is defined as the logarithm of the minimum of all £ such that there
exist fi,..., fr in F with the property A C U¥_{f : [|f — fi|f& < 6}.

THEOREM 2.2.  Suppose II(K.(fo)) > 0 for any e > 0. Let U = {f : [|f — folf§ < €}. If
for given € > 0 there is a § < €/4, c1,co0 > 0, B < €2/8 and F,, C F such that for all n large

enough:

1. TI(FS) < 1 exp{—can} and
2. J(0,Fn) < fpn,

then IL(U Y7, X7) — 1, a.s. F§°.

The proof of the theorem is exactly the same as the proof of Theorem 2 in Ghosal et al.
(1999). In the following sections we use these weak and strong posterior consistency theorems

to demonstrate consistency for countable covariate dependent location-scale mixtures.

3. Kernel mixtures with variable number of components. Consider the following

model for a conditional density,

S g K (=Qjl |z — g5l 1) oy, iy, 05)
i G K(=Qillr — qil]?) ’

where ¢(y, i1, 0) is a fixed symmetric density with location p and scale o evaluated at y and K(.)

p(y’xveam) = (3'1)

is a fixed positive function, for example, K(-) = exp(:). The prior on the space of conditional
densities is defined by a prior distribution for a positive integer m (the number of mixture
components) and 0 = {Qj, u;, 05, qj, ;152 € O = (R4 x Y x Ry x X x (0, 1))>, where Q; €

Ry, pj €Y, 05€ Ry, qj € X, and o € (0,1). Also, let 01, = {Qj, 11,05, g5, @ }7-; and note
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that p(y|x, 8, m) = p(y|z, O1.m, m). In a slight abuse of notation II(-) and II(-| X7, Y7) will denote
the prior and the posterior on the space of conditional densities and on © x {1,2,...,00}.

3.1. Weak consistency. We impose the following assumption on the data generating process.

ASSUMPTION 3.1. 1. X =[0,1]% (the arguments would go through for a bounded X ).
2. fo(y|x) is continuous in (y,x) a.s. Fy.

3. There exists r > 0 such that

Jo(y|z)
1 . .
/ 8 0f oy l1<r, —ef<r Jo(2I1) Foldy, d) < 00 32

Condition in (3.2) requires logged relative changes in fo(y|z) to be finite on average. The
condition also implies that fo(y|z) is positive for any z € X and y € R. The condition can be
modified to accommodate bounded support, see Norets (2010) (this generalization is not pursued
here to simplify the notation). Norets (2010) shows that Laplace and Student’s ¢-distributions
with covariate dependent parameters as well as nonparametrically specified data generating
processes satisfy this assumption.

We also make the following assumption about the location-scale density ¢.

ASSUMPTION 3.2. 1. ¢y, p,0) = o~ W((y—p) /o), where (z) is a bounded, continuous,
symmetric around zero, and monotone decreasing in |z| probability density.

2. For any p and o > 0, log ¢(y, u, o) is integrable with respect to Fy.

A standard normal density satisfies this assumption as long as the second moments of y are
finite. A Laplace density also satisfies this assumption if the first moments of y are finite. The
condition seems to imply that to estimate fo(y|z) by mixtures one needs to mix densities with
tails that are not too thin relative to fo(y|x).

We also make the following assumption about the kernel K ().

ASSUMPTION 3.3.  The kernel K(-) is positive, bounded above, continuous, non-decreasing,
and has a bounded derivative on (—oo,0]. The upper bound can be set to 1 and, thus, 1 > K(z) >

0 for z € (—o0,0]. Also, we assume n%/2K(—2n)/K(—n) — 0 as n — oo.

An exponential kernel K (z) = exp(z) satisfies the assumption. The following theorem is a

generalization of Proposition 4.1 in Norets (2010).
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THEOREM 3.1. If Assumptions 3.1-3.3 hold then for any € > 0 there exists m and 01.., =

{Qg,uj,aj,qj,a]} 1 such that

/log folylz) dFy(y,z) < €

|33 91 imy 11 )

The theorem is proved in the Appendix. The intuition behind the proof is as follows. For
a fixed x, the conditional density can be approximated by a finite location-scale mixture. The
mixing probabilities in the approximation depend continuously on z. These continuous mixing
probabilities can be approximated by step functions (sums of products of indicator functions and
constants). The indicator functions in turn can be approximated by K (-), which gives rise to an
expression in (3.1) after a normalization. The following corollary shows that the approximation

stays good in a sufficiently small neighborhood of 61.,,.

COROLLARY 3.1.  Suppose Assumptions 3.1-3.3 hold. Then, for a given € > 0 there is m and

an open neighborhood ©™ such that for any 01.,, € O™,

/1 follr) — "2 _dFy(y,x) <e

(y|z, O1.m,m)

PrROOF. By Theorem 3.1, there exists m and él:m such that
/1 _ W) g2 < /2.
y‘.ﬁ(}, 1:my m)

For any 61.p,,

p(y|T, 01.m, m) 91m, p(y|z, 01m, m) Glm, ylflf 91m, )

The first part of the right hand side of this equality is bounded above by €/2. It suffices to show
that the second part is continuous in 6., at él;m. Let 07, be a sequence of parameter values
converging to some 6., as n — co. For every y, p(y|x, O1.m, m)/p(y|z, 07.,,, m) — 1. The result
will follow from the dominated convergence theorem if there is an integrable with respect to Fy
upper bound on |log p(y|x, 67, ,m)|. Since 07, — O1.m, py € (u, ) and of € (g,7) for some

finite u, i, ¢ > 0, and & for all sufficiently large n. From Assumption 3.2,

<[]

) + 1[,u ,u]( )¢<%)

$(0) 1o 0O (EE) + L0y (s

> p(yle, 01.,) = (3-3)

Ql

The upper bound in (3.3) is a constant and the logarithm of the lower bound is integrable by

part 2 of Assumption 3.2.
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The corollary combined with a prior that puts positive mass on open neighborhoods essen-
tially states that the Kullback-Leibler property holds: the prior probabilities of the Kullback-
Leibler neighborhoods of the data generating density fo(y|z)f§(x) have positive prior probabil-
ity, where the prior on the density of  puts probability one on f§ and the prior for conditional
densities is defined by II introduced above. By Theorem 2.1, the Kullback-Leibler property

immediately implies the following weak posterior consistency theorem.

THEOREM 3.2. Suppose
1. Assumptions 3.1-3.3 hold.
2. For any m, 01.,, and an open neighborhood of 61.,,, ©™, H(él;m € 0™ m)>0.

Then for any weak neighborhood U of fo(y|x),
H(U|YT,XT) — 1, a.s. FOOO

3.2. Strong consistency. A natural way to define a sieve F,, on F for application of Theorem
2.2, for which bounds on prior probabilities II(F<) can be easily calculated, is to consider
densities p(y|z, 0, m) where m and 6 are restricted in some way. To obtain a finite values for
the Li-metric entropy one at least has to restrict components of 8 to a bounded set. Thus, let

us define
Fo =1p(yle,0,m) ¢ 5| < oy Q5 < By 0 < 05 < 1< j <m0 < k.
We calculate a bound on J(d, F,,) in the following proposition.
PROPOSITION 3.1.  Suppose Assumptions 3.2 and 3.3 hold. Then

(6, F) < mn (log [bogn +blog T 1] + by + by log D, + bilo K(—Qnd@) (3.4)

=n =n

where by, by, ba, bs, and by depend on & but not on my,, Q,,, W, on, and o,,.

A proof is provided in the Appendix. In addition to addressing the case of covariate depen-
dent mixing probabilities, the proposition shows that the entropy bounds derived in Ghosal
et al. (1999) and Tokdar (2006) for mixtures of normal densities hold for mixtures of general
location-scale densities. The next theorem formulates sufficient conditions for strong posterior

consistency.

THEOREM 3.3. Suppose



POSTERIOR CONSISTENCY IN CONDITIONAL DENSITY ESTIMATION 9

1. A priori (puj,05,Q;) are i.i.d. across j and independent from other parameters of the
model.
2. For any € > 0, there exist § < €/4, f < 62/8, positive constants c¢1 and co, and sequences

Mp, Qs Ty 0n T 00 and o, | 0 with &, > o,, such that
mp [IL(| 5] > 12,) 41 (0, > 05)+ (0 > 7,)+(Q; > Q,,)]+IL(m > my,) < c1e” ", (3.5)

M, <log [boZ" + by log % 1| 4+ by +b3log @, + bylog K(—Qndx)> <nB,  (3.6)

=-n =-n

where b; are defined in Proposition 3.1.

3. Conditions of Theorem 3.2 hold.

Then the posterior is strongly consistent at fy.

Theorem 3.3 is a direct consequence of Theorem 2.2. Possible choices of prior distributions
and sieve parameters that satisfy the conditions of the theorem are presented in the following

example.

EXAMPLE 3.1.  Consider K(z) = exp(z2). Leti,, = /n, 0,, = 1/\/n, 7, = €", and Q,, = \/n.
Then condition (3.6) is satisfied for m, = cy/n, where ¢ > 0 is a sufficiently small constant.
Neat let us choose prior distributions for (p, 05, Q;) so that condition (3.5) holds. For a normal
prior on pj, (|| > T,) < c1e”®™ for some ¢1 and ca. For an inverse gamma prior on oj we
will show that I1(a,, > o;) +1I(0; > 7,) < c1e”?" for n large enough and some ¢ and ca. For

n large enough

1/n 00
I, > 012') + H(ng' > 75) = const - (/0 g e Plrgy + /2 :r_o‘_le_ﬁ/l‘dx>
e n

1/n o
< const - / (1/n)7°‘*1@*5/(1/”)da¢+/ L
0 e2n
= const - (nae_ﬁn + e—QQN/a> < Cle_"CQ,

as desired. Let m = |m] and choose a Weibull prior with shape parameter k > 2 for m and Q);,
then (3.5) is satisfied. Alternative choices of prior distributions and sequences are possible as

well.

4. Kernel stick breaking mixtures. For a location-scale mixture model to have a large
support the mixing distribution has to have infinite and at least countable support. In the
previous section, we defined countable mixtures by specifying a prior on the number of mix-

ture components that has support on positive integers. Estimation of such models by reversible
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jump MCMC methods is feasible (Green (1995)); however, it could be complicated. A popular
alternative for countable mixtures is Dirichlet process prior mixtures. A stick-breaking repre-
sentation of the Dirichlet process introduced by Sethuraman (1994) proved to be especially
convenient for specifying countable covariate dependent mixtures. In this section, we consider

kernel stick-breaking (KSB) mixture introduced by Dunson & Park (2008),

Yy — Ky
0) 4.1
(v, Zm ( - ) (4.1)
j—1

mi(2) = ;K (=Qjllz — ¢l ) [T {1 — ek (~Qille — al») }

=1

where 6, K, and 1) were defined in Section 3. Even though mixing probabilities 7;(x) look quite
different from the mixing probabilities of KMs in (3.1) we show in the following proposition

that KSB mixtures can approximate KMs.
PROPOSITION 4.1.  For any m, 65M € ©, and € > 0 there exists %58 € © and n such that

T, KM
[ 10 y' "QKSB))dF()(y,) s (4.2)

where p(y|x,Oxpr, m) is defined in (3.1) and p(y|z, 08 58) is a truncated version of (4.1),

Pl 85%) = St ()

The proof of the proposition is in the Appendix. Using this approximation result, we obtain

weak and strong consistency in the following subsections.

4.1. Weak consistency. To show that a KSB mixture is weakly consistent we will prove that

the KL property holds.

PROPOSITION 4.2. Suppose Assumptions 3.1-3.3 hold and for any n, 01.,, and an open

neighborhood of 61.,, ©", (6., € ©") > 0. Then for p(y|z,0) defined in (4.1) and any e > 0

< /1 dF( )<e>>0.

PROOF. By Theorem 3.1 there exists m and 5™ € © such that

[ 108 o(yla) /plyle. 65 m)dFu(y, ) < /2.

By Proposition 4.1 there exists n and X5 such that the left hand side in (4.2) is smaller
than e/4. From the arguments in Corollary 3.1 it follows that the left hand side in (4.2) is
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continuous in 05, Therefore, there exists an open neighborhood of 8555 @, such that for
any é{(sB SN
[ tog(p(yla 0% m) fp(yla. O dFo (v, 3) < 2

Let §5SB — (9fSB Hfﬁle ) € O, where 058 ¢ @™ and éffffoo is an unrestricted continuation

of Bf558. Since p(yla, 0%57) > p(yla, 0177),

folylz) / fo (y]) / @, 0% M, m)
log ——=—"—d 1 dFy( 1 —dF
/ og p(y|$,0KSB Og QKM m) ya + 0og y‘ KSB) O(ya )
< €.
By the proposition assumption H(QK SB ¢ @) > 0 and the result follows. O

By Theorem 2.1 the Kullback-Leibler property implies the following weak posterior consis-

tency theorem.

THEOREM 4.1. Under the assumptions of Proposition 4.2, for any weak neighborhood U of

Jo(ylz),
F(U’YT,XT) — 1, a.s. F(?o

4.2. Strong consistency. To apply Theorem 2.2 we define sieves as follows. For a given 6 > 0

and a sequence m,, let

Fn = A{pylz,0) : |1l < Ty Q5 < Qp, 0y <0 < Ty j=1,...,myp, sup Z mi(z) < 4}
IEXJ mn+1

The restriction on the mixing probabilities in the sieve definition is similar to the one used by

Pati et al. (2010). We calculate a bound on the metric entropy of F,, in the following proposition.
PROPOSITION 4.3.  Suppose Assumptions 3.2 and 3.3 hold. Then

J(45, Fy) < mn <log {bo“" bilog I 41| 4 by + b3log @, + by log(mn)> . (4.3)
g

“n Qn

where by, by, ba, b3, and by depend on & but not on n, m,, Q,,, f,, on, and c,,.

A proof is given in the Appendix.

The next theorem formulates sufficient conditions for strong consistency.

THEOREM 4.2. Suppose

1. A priori (o, pnj,05,Q;) are i.i.d. across j.
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2. For any € > 0, there exist 6 < €/16, < 62/8, constants c1,co > 0, and sequences my,,

Q. Ty, On T 00, and o,, | 0 with &, > a,, such that
ma [y > 1) + (g, > o) + 1oy > 7) + Qs > Q)] (1.4)

+1I (sup Z mi(x) > 5) < cre 2",

my (log [bogn + by log ? + 1] + by + b3log Q,, + by log(mn)) <np, (4.5)

=-n =n

where by, b1, ba, b3, and by are defined by Proposition 4.3.
3. Conditions of Theorem 4.1 hold.

Then the posterior is strongly consistent at fy.

Theorem 3.3 is a direct consequence of Theorem 2.2 and Proposition 4.3. The difficulty in
verifying the sufficient conditions of the theorem arises in finding a prior distribution and sieve
parameters that satisfy the requirements that

o
IT | sup Z mj(x) >0 | <cre”"?
and my, log Q,, < nf3 for n large enough as this requires delicate handling of mixing weights and
prior distributions. Observe that >°72,, 1 mj(z) = [} (1 — o; K (= Qjl[x — ¢j||?)) and thus

e’ Mp
IT | sup Z mi(x) >0 | <II H(l—ajKj)>5 , (4.6)

TEX jmmp+1 j=1
where K; = K(—Qjd,) < K(—Q,||z — g;]|*)). The following lemma describes priors for «; and

Q; that imply an exponential bound on the right hand side of (4.6).

LemmA 4.1.  If prior distributions of a; and K; = K(—Qj;dy) first order stochastically
dominate Beta(~y,1) for some v > 2, then
Mn
Iy H(l - OéjKj) > | < e O5mnlogma,
j=1
The lemma is proved in the Appendix. With the result of the lemma we are ready to present

an example of priors that satisfy the conditions of Theorem 4.2.

EXAMPLE 4.1. Suppose priors for p and o and sequences fi,,, ¢,, and &, are the same as
in Example 3.1 (normal and inverse gamma priors). Then for my, = cn/logn and Q,, = n’,

where ¢ and r are constants, condition (4.5) is satisfied for ¢ sufficiently small.
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Condition (4.4) is satisfied if the prior distributions for K(—Q;d,) and o first order stochas-
tically dominate Beta(vy,1) for some v > 2 by Lemma 4.1 (note that for m, = cn/logn,
exp(—0.5m, logm,,) < exp(—0.25cn) for large enough n).

Ezplicit priors for Q; and o satisfying the sufficient conditions can be constructed for particu-
lar choices of K(-). For example, for K(-) = exp(-), a; ~ Beta(y,1) and Q; ~ Exponential(vdy),
which is equivalent to Kj = exp(—Q;d,) ~ Beta(y, 1), satisfy conditions of Lemma 4.1. Also,

I(Q; >n") < cie™™ forr > 1.

5. Discussion. The regularity conditions on the data generating process assumed in prov-
ing weak and strong posterior consistency are very mild. The conditions require the tails of the
mixed location-scale density not to be too thin relative to the data generating density. They
also require the local changes in the logged data generating density to be integrable.

Weak posterior consistency is proved under no special requirements on the prior for parame-
ters beyond conditions on the support (0 has to be in the support of the scale parameters and
the support of location parameters has to be unbounded).

Assumptions about the prior for the location and scale parameters of the mixed densities
employed in showing strong posterior consistency are similar under both types of mixing. They
are in the spirit of the assumptions employed in previous work on estimation of unconditional
densities. Examples of priors that satisfy the assumptions include normal prior for locations
and inverse gamma for squared scales commonly used in practice.

Although the parameters entering the mixing probabilities under the two types of mixing are
the same, the mixing probabilities are constructed differently. This seems to require different
priors for attaining strong posterior consistency under the two types of mixing. For kernel mix-
tures with variable number of components there are no restrictions on the constants multiplying
the kernels. For stick breaking mixtures these constants are assumed to have a prior that puts
more mass on values of the constants that are close to 1 (see Lemma 4.1). The inverse of the
scales of the mixing probability kernels may have thicker tails under stick breaking mixtures.
The prior for locations of the mixing probability kernels is not restricted under both types of
mixing, which is not surprising given that the space for covariates is assumed to be bounded.

It would be desirable to derive posterior convergence rates to get more insight into covariate
dependent mixture models. However, the techniques for deriving convergence rates are rather

different from the ones used in this paper. Thus, we leave this problem for future research.
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6. Appendix.

ProOOF. (Theorem 3.1)

The theorem can be proved by exhibiting a sequence of m and 61.,, such that

fo(y|z)
/lo oo, 6, m)dFo(y,:c) — 0.

Since dky, is always non-negative,

fo(ylz)

fo(ylz) /
0< |1 dy,dx) < [ 1 1
/ Og ( y’ '1") — Og ma‘X{ Y p(y|$’ 01:m7 m)

P - }YFo(dy, dx).
Thus, it suffices to show that the last integral in the inequality above converges to zero as m
increases. The dominated convergence theorem (DCT) is used for that. First, we demonstrate
the point-wise convergence of the integrand to zero a.s. Fy. Then, we present an integrable upper
bound on the integrand required by the DCT. To define m and 6., we first define partitions
of Y and X.

Let A;-”, Jj =0,1,...,my, be a partition of Y consisting of adjacent half-open half-closed

3 m m
intervals AT", ..., A7

with length h,, and the rest of the space Af'. As m increases the fine
part of the partition becomes finer, h,, — 0, and m, — oo. Also, it covers larger and larger

part of Y: for any y € Y there exists My such that
Vm > My, Cs,, (y)NAg =0, (6.1)

where Cj, (y) is an interval with center y and half-length 6,, — 0. It is always possible to
construct such a partition. For example, if Y = (—o00, 00) let Af* = (—o0, —log m,|U[log m,;, 00),
AT = [~ logmy+2(j—1) log my /my, —logmy,+2jlogmy/my) for j # 0, and hy, = 2logmy, /m,,.
Let B", 7 =1,...,m, be equal size half-open half-closed hypercubes forming a partition of
= [0,1]%. Note m = (my + 1) - m,. The partition becomes finer as m increases, \(B™") =

m, ! — 0, where ) is the Lebesgue measure. Let ¢ denote the center of BI™.

Taking into account that Z 0 Fo(AT'qf") = 1, define m and 6., as follows,

p(y‘x79 m) =
Z?anl [Z FO(Am|Q7, ) (Z/v/i;naUm) + FO(AGn’q:n)¢(y70700)]K(_QmH$ - anHQ)
i K(=Qm||lz — g"[1?) ’

where oy is fixed, o, converges to zero as m increases, and uj" is the center of A’". One can

always construct a partition A7* so that

Om — 0, 0 /0m — 0, hy/om — 0, (6.2)
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for example, in the example from two paragraphs above let o, = h%:> and d,, = h%:25.
Also, under Assumption 3.3 it is always possible to define a positive diverging to infinity
sequence Q™ and a sequence s, (the squared diagonal of B]") satisfying

K(—2Q™sy)
I{(—Qmsm)5%/2

0, Sm = deA(B™)?/% 0. (6.3)

For example, one can set Q™ = s,2. This condition specifies that Q™ should increase fast
relative to how fine the partition of X becomes.
Define IT*(z, 5) = {i : ||¢" — z||* < 255} and 15 (z, 5p) = {i : ||g" — z||* > 25, }. Since sy,

is the squared diagonal of B]", there exists i € I]"(z, s,) such that,
K(=Q™[lz = g"|I*) > K(=Q"sm). (6.4)

For all ¢ € I3*(z, s,),
K(=Q"|lz — ¢"[]) < K(=2Q™s). (6.5)

Note that

Yierm (@,sm) K (=Q™ [z — "[1?)
St K(=Qm|lx — ¢™|[?)
Yielp (zsm) K(=Q™ ||z — a"11?)
S ettt K@l — g |)
. card (15" (z, sm)) K (—2Q™ s1m)

N K(—=Q™sm)

>1—

K(=2Q™sp)

2 1 - dil/Q )
K(—Qmsp)sm’?

where the second inequality follows from (6.4) and (6.5). The last inequality follows from
card(I(z, 8m)) < my = d/ 255/,

For i € IT*(z,sm) and AT* C Cj,, (y),

F(AT|zi") > A(AT f(z]t). (6.7)

j inf
2605m (v), Ht_37||2§25m

Inequalities (6.6), (6.7), and Lemma 6.1 imply that p(y|z, 8, m) exceeds

—_Oom _ om||2
S Y pangy ECE =) o)

— _ 2
o 5B e S K@~ gT)
>

- 2€Cs,, (y), ||t—2||2<28m f( ‘ )
645(0) 0
1_W—2/ Y(p)dp | -
Om 5m/0m

By (6.2) and (6.3), given some €1 > 0 there exists My such that for m > M; the product in
the last line of (6.8) is bounded below by (1 —€1).

K(—Q™sp) '
K(—Qmsm/QQ)sqdﬁ/2

1—d/? (6.8)
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If fo(y|z) is continuous at (y,x) and fo(y|lx) > 0 there exists My such that for m > Mo,

[fo(y\:n)/infzecsm(y)’ llt—al|2<2sm Jo(2[t)] < (1+€1) since Oy, 8y — 0. For any m > max{ My, Ma}

f(ylx) fo(ylx)
1 <max{l, ——————} < max{l1, -
- { p(ylz, 0, m)} { infco;, (y), [[t—al[2<2sm fo(2[t)(1 —€1)

1 < 1+¢

1— €1
Thus, log max{1, fo(y|x)/p(y|lx,0,m)} — 0 a.s. F as long as f(y|x) is continuous in (y,z) a.s.
Fy (fo(y|z) is always positive a.s. Fyp).

Let us derive an integrable upper bound for the DCT:

plyle,0,m) > |1 - atesz E2CTom)
K(—Q™sy,)sm
(o)t RGeS AU )
lz=yll<r, |[t—z]|<r 3 AT CCr(y)N(AT)®
(6.9)
+ 1am(y) - inf z|t) - MCr(y) N AT ,0, )
ap) b Jo(elt) - MCr(y) N AR5, 0,00)

For any m larger then some M3, the Riemann sum in (6.9) is bounded below by 1/4 (by Lemma
6.1) and

(by (6.3)).
Choose og so that for y € Aj", 1 > 1/4 > MNCr(y)NAF)P(y,0,00) > r¢(y,0,00), for example,
oo = 8r1(0). Then

fo(ylz)
ianz—yIIS?ﬁ |[t—z||<r fO(z‘t) - ¢(y,0,00) - (T/2)

}

log max{1, folyl) )} < log max{1,
b

p(ylz,6,m)
Joly|z)
max{o(y.0,00)(r/2). G G

fo(ylz)

nfoyj<r, fle—aii<r fo(2lt)

= log

1
¢(y7 0, UO)(T/2)

< —log(¢(y,0,00)(r/2)) + log

(6.10)

The first expression in (6.10) is integrable by Assumption 3.2 part 2. The second expression in

(6.10) is integrable by Assumption 3.1 part 3. Thus the proposition is proved. ]

PROOF. Proposition 3.1.

The proof generalizes the ideas from Ghosal et al. (1999), Theorem 6 and Tokdar (2006)

Lemma 4.1 to general location scale densities and covariate dependent mixing weights.
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Suppose fi1, fo € Fn. We would like to find the restrictions on the parameters 6 = {Q], ,u], 3 qJ, ; )
for i = 1,2 such that [|fi(y|z) — fa(y|z)|dy f§(z)dx < 6. For notational simplicity let

oK@l — )
ST ol (— Qi — gf|P)

m; ()

Then for any given z € X

= [1X m @) - @) + @) - m @)y

m

< [ Y@l - v |dy+/2\w 2(2)|02(y)dy

j=1
—Zw ) [ 1) — w2y + 3 ek ) — o)l
j=1

where w;(y) = (aé)_lw((y — ,uz)/aé) We will construct bounds for [ |¢j1 (y) — 1/Jj2(y)|dy and

Ty |7 (z) — 77 (x)| separately. First, let’s find an upper bound for

Note that

-—1L 0; 9;
\u;—u?\ 1 2
= 1 | — 5]
<2 [ iz p9(0)dy = 20(0) = ——.
_ 5 O'j 0']
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Combining the two pieces together we find that

1 2

m 2 L _ 52
g /m] y) — |dy<Z7r ( “LJU] il 5 2"]).

95

Next step is to find an upper bound for 377" |7T]1(ZE) - 7r32- (x)|. We introduce additional notation,
where &' is a vector of normalized weights o', i.e. &% = of/ Y% af, Ki(x) = K(-Q%l|z — ¢}||*)

and A;(x) = Y72, a4 Kj(x). Then for any x € X

ji'ﬂﬂw*ﬂ?@”:i; ”Zifi')() - "Z{i;?() :i B ‘&AK<(;: |
W NOINE Z‘”Kl JAs(x) — 2K (2) Ar(w) + AT (2) Aa(w) — &K (2) As(a)|
- =1 !&}Kil(l(l)— 67K (x)| N i Qil(ffc)ﬁzég—z‘ll(w)l
Fa B o GRIG | LAate) o)
i1 |G Kj () = &3K3 (2)| | |07 65K (2) — a7 KG ()]
~5 9”1&}%{%)))?!@(%) _ X &}éfl}((;)ﬂn{fj(al)Kl(”)K?(x)?K?(x)
i G |KG () - K (x) YL |a) — 63| K3 (x)
=T Smakm T Smakle) ]

7 -m

; max ! 2(x al—a?|.
<2 K 0. )[ 1K (2) KJ()th ]|]

Given any 0 > 0 and any f* € F,, we want to ensure that there exists an ¢ such that f*, f;

satisfy

J 1wl = iwlo)dy

1 |“J | 9 _U;' 1 £ i Nk~

IA
NE

=1 j o
) 1 0K (=Qndz)  OK(=Quds)|
=3 R Q) [ 6 6 ] -

Let ¢ = min(§/12,1). Define o, = o,(1 + {)®, h > 0. Let H be the smallest integer such
that oy = 0,(1 + ()" > &,. This implies that H < 1og<1 vo 1og(“n) + 1. Then for any h > 1
2M<5Let]\7 P%(O) “”1ForlgiSNjandlgng,deﬁne

Oh—1 0j—1

20, (v —1 20,1
Eij = (/J“n + M aiﬁn + ﬂ X (O-jflao-j]-

N;
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Then if (pt,ot), (p?,0%) € Eij, then (21/)(0) ‘“1;1“2' +2”1(;2”2) < 9 as desired. Take N =

3
H
j=1Nj, then

H — H
N§Z<24w(0)“”+1> 24¢ JE ZHC
1 j=1

nl 4+ — 1
¢ T iogaa g s,

:cou—"—I—cllog——l—l

Op Onp
where cg, ¢; depend on 4, but not on 7, En, 0,,- Hence the logarithm of the number of grid points
to bound »>7" le(l') (2w( >|u u" +2 % .U'> < g is given by m,, log (co— +c log =+ 1)

As shown by Ghosal et al. (1999) Lemma 1, the logarithm of the number N of vectors
6

(at,...,alv ) needed to make Y7, |af — ab] <

LHOK (- Qndz)/ﬁ
SK(—Q,d)/6

where co, c3 depend on 6, but not Q,,.

for some 7 € {1,..., N} is bounded

above by m,, ( + log ) . This bound can be expressed as m,, (ca+c3 log(K (—Q,,dz)))

Finally, we need to construct a bound on the logarithm of the number of grid points for
{ ;-,q;}jzl so that there exists an i such that |K(-Q%l|z — ¢}|*) — K(=Qjllz — ¢;|]*)| <

%@"%). By Assumption 3.3, K’ is bounded above, K’ < K, then

dq '
K (=Qillz — ¢I*) = K(=Qllx — g1 <K (|lo = gI)Q} — Q51 + K Q@ y_ 2(|21 — ¢}y
=1
6 .

<oK'd Qn max |a:l—q]l|—|—Kd|Q QZ|<

=1,....de 12 12
Hence the number of grid points for {Q] 1 is determined by ensuring that there exists an 4 and
Q’ such that [Q} — QZ| < % Since Q’ (0,Q,,), therefore the logarithm of the number

of grid points is bounded above by my, (log(@,,) —log(K (—Q,,dz))+1og(12K d, /#)). Similarly, we
want to ensure that there exists an 7 such that 2f,dx@n maxj—i,_.d, |2 —q§7l| < 6K (—Q,d;)/12.
Since g; belongs to the unit cube [0, 1]d1 the number of grid points for ¢; is bounded above
—, = ds

by (m) . Then the bound on logarithm of the number grid points for {qj};”:’il is
Mpdy (log(24K’dm/5) +1og(Q,,) — log(K(—@ndw))) The joint bound on possible grid points
for Q and ¢ is given by m,(cs + c5log(Q,,) + cglog(K (—Q,,ds)) where ¢4, cs5,cg depend on 6,
but not on Q,,.
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Combining all the pieces together we get that

J (6, Fn) < mylog <COZ” + c1 log ? + 1)

=n =n

+ mn(c2 + c3log(K(—Q,dy)))

+ mp(ca+cs5 IOg@n + ¢ log K(_and$))

< mp <10g [bogn + by log In + 1] + by + b3 log(Q,,) + by log(K(—QndI))>

=-n Qn

where bg, b1, ba, b3, by do not depend on the parameter 6 values. O

ProoOF. Proposition 4.1.
Let the parameters associated with KM be 05M = {«;, Q;, js My, 05}y For 6 € (0,1) and

a large integer M to be determined later let the parameters for KSB mixture be

KSB
elmM {a35 Q]7QJ7ﬂj;U]}] 1 XX {aj(sv Qj:CJjnu'j,O—j};'nzla

So that Gf(nsﬁ/[ is given by M repetitions of 05 (except a;’s are multiplied by ). For brevity

let Kj(z) = K(-Qjl|lz — g;][). Then

N-M
pylz, 05000 = D 00K, (@) [[{1 — ed Ki(2)} 6(y, g 07)
=1 I<j
M m ’ ’ m h—1
=2 (Z (Y, 115, 05)0;0 K5 () [T(1 = cwd Ko (= H (1- aiéKi(x))]
h=1 \j=1 1<j i=1
m M m h—1
— (Z Oy, 1y, 05) 00K () [(1 — cwd Ky ) > [H (1- aiéKi(:n))]
J=1 I<j h=1 Li=1
YT 6y gy 05) a0 K () [T< (1 — aid Ky () [ m 1M
== 1— 17,1 — aiéKi](m)) 1- _i:Hl(l - aiéKz(w))_
X Oy 1y, 03) 00 K@) Ty (1 — awdKy() (0 [y, o 1M
T S 00K (0) iy (1 — ad K (2) L= | IT0 - ewdkite)
71 Ay, g, 040 K () T (1 — aud K () [ m 1M
> Tt ok o )
> (Y, pyy o) 0 Kj(x) m M
- > ;ﬂ}fj(jx) ] ([1 -0 max_ag]” ) (1 - LHl(l—az‘fSKi(x))] )

m M
- p(y|x70KM7m) ([1 -0 ‘IlllaX aj]m> (1 - lH(l - azéKz(w))] ) ’

J=L4...,m i=1

where the equality in the fifth line follows by induction and we used the fact that K(-) <1
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Let § < (1 —exp(—€/(2m)))/maxj=1,. m e , then [1 — dmaxj—1,__mo;]™ > exp{—e/2}.
There exists j such that a; > 1/m and by Assumption 3.3 K;(z) > K(—Qd,) for any z € X,

where QQ = max;j—1,..m @;. Therefore,

[1(1 = aidKi(x)) <1 - OR(=Qd.)
i=1 m
For M > % the following is true
m M — M
(1 - lH(l — aiéKi(:c))l ) >1-— <1 — (SK(dex)> > exp {—€/2}.
i=1

Thus, log(p(y|z, 05, m) /p(y|z, 0555 ) < € and the proposition claim follows.

PrROOF. Proposition 4.3.

For f1, fo € F,, the following is true

1= fally < //Z\ Oy 1 0}) = 7 @)y 3. 73| duf (a)da
S/){/y?ﬂ}(@b(%ﬂ}ﬂ}%(ﬁ@ u2,09)| dyfg () da

o e =] ot oDy e

s m@) -l

Jj=mn+1

g/xgwﬂx)/y\sb(y;u},a;)—wy 2,0%)| dy i (2)d

+ZH7T *W2|!1+Sup Z 75 ()] + |3 ()]

X j=mn+1

S/ijlﬂ}(x)/y‘¢(y;u},ff})—¢(y 13,0 j)’dyfo( )da

Mn
+Z H7r]1 — 7r]2-|]1 +20
7j=1

where last inequality is true by construction of Fp, as supyex 272, 11 |7T]1 (x) < 6.

Then, given any 6 > 0 and any f* € F, we want to define a grid in a such way that
there would exist an ¢ and f; € F,, such that f* and f; satisfy ||f * —fi||1 < 4. For the first
dy f§ (x)dx the logarithm of the number of grid

part [ 320 wi(x) fy ‘cﬁ y; i, 05) — d(y; 5, 07%)
points on u, o is bounded by m,, log [bo +b log In + 1} as shown in Proposition 3.1.
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Use the notation that m;(z) = a; Kj(z) [, ;(1—a; K (z)). Assume that |a]1K]1(x)—a]2K]2(a:)] <
§/m2, then

) (2) = 7} (@) = |oj Kj(2) [[(1 = 0 K} () — o] K} () [[(1 = o K (2)]

1<j 1<J
< |} KM a) — o2 K3 ()| TT(1 - )+ af K3 (@) [T - e ki (@) = [[(1 - of K2 (2))]
1<j 1<j 1<j
<K} (x) — ofKF (2)] + | [(1 — o) K} (2)) = [](1 = af K (2))]
i<j 1<j
4 )
<> i K (x) — 0] K ()] = < pa

1<j
We need to find a bound on a logarithm of grid points on «, @, ¢ so that E;”:”l HTI‘; — il <.
From the inequality above »77'7 ||7T; — 7l <0 if |a;K;(x) — K (r)] < §/m?. Note that
lajKj(x) — o K5 (2)] < |aj —of|+|Kj(x) — K (x)], therefore we consider bounding |a} — | <
ﬁ and |K]1 (z) — Ki(z)] < ﬁ. Hence, the number of grid points for {aj}mnl is determined

by ensuring that there exists an ¢ and ag- such that \a} —aj| < As a; € (0,1) therefore

sz
the logarithm on the number of grid points is bounded above by m, log(2m?2 /6). Finally, we
need to construct a bound on the logarithm of the number of grid points for { ;'., qj- };n:l SO
that there exists an 4 such that |K(—Q;]|x - q;Hz) — K(=Qjllz — q;||2)| < 2%. Following
the proof of Proposition 3.1 the logarithm of the grid points for {QJ ' is bounded above by
mn(10g(Q,,)+2log(my))+log(4K'd, /8)) and the logarithm of grid points for {g;};2, is bounded
above by m,d, (log(8K’dx/5) +1log(Q,,) + 2 log(mn)>. The joint bound on possible grid points
for Q and ¢ is given by my,(cs + c5log(Q,,) + cglog(my,)) where cy, ¢35, cg depend on §, but not
on Q,, or Mmy,.
Combining all the pieces together we find that
J(46, F,) < my, (log [bo'g" + b1 log In + 1} + by + b3 log(Q,,) + by log(mn)> )

Yn Qn

PrOOF. Lemma 4.1.

First, we will prove a secondary result that will be used later. Suppose that a, b i Beta(v,1)
for v > 2, then a-b first order stochastically dominate Beta(1, «) distribution for v > a > 2. To
prove this we need to show that Pr(a-b < z) <1—(1—2)%. Since a,b i~ Beta(v, 1), therefore
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—loga,—logh i Exponential(y) and —loga — logb ~ Gamma(2,1/7).

Pr(a-b<z)=1-— Pr(—loga —logh < —logz)
—vlog z
:1—/ te”tdt = 27(1 — vylog 2).
0
Then the desired result follows from
A(z) =(1—=2)*+27(1 —~vlogz) <1 (6.11)
for all z € [0,1] and v > a > 2. To check the inequality (6.11) first verify A(0+) = A(1) = 1.
Second, A’(z) = 0 gives log z = a(1 —2)*"1/(—y227~1) and after plugging in this value for log z,
A(z) <max{1,27 4+ 2(1 — 2)* Ha/y+ (1 — 2)%} <max{l,1+ 22 — 2} < L.

Another auxiliary result that will be used in the proof of the lemma is that if ¢ ~ Gamma(m, 1/a),

then Pr(c < z) < e~0-5™m18™ for m large enough. For positive integer m,

T amtmflefatdt az tmfleftdt .
Pr(c<z)= Jo ! _ D CENI (ax)™ /m!
(az)" |
- by Sterling formul
exp {mlogm —m + O(log(m))} (by Sterling formula)

= exp {—mlogm + m + mlog(ax) — O(log(m))}

exp(mlog(az) +m + O(log(m)))
exp(0.5m log m)

= exp(—0.5mlogm) < exp(—0.5mlogm)

when m is sufficiently large.
Using these two auxiliary results note that if o; and K first order stochastically dominate

Beta(~, 1) then for aj,as Vi Beta(v,1), b; b Beta(1, ), and ¢ ~ Gamma(my, 1/a),

]:[(
J
o

IT a1K1<1_ ‘Oé,K,j#l)dH(Oé,K,j#l)
/ ( (1 —ak,) o

3

n

(1 — OzjKj) > 5)

1

)
II aras <1— ’a7K7]7é1> dH(CM,K,]%l)
/ ( a1 —ajK;) 7 e

IN

)
S/H by <1-— a,K,]#l)dHO&,K,]#l
< Hj;él(l_ajKj)’ e (25, )

=1I ((1 —by) H(l — oK) > 5) (repeat for bo, ..., by, )
i#l

IN

II (ﬁ(l — bj) > 5) =1I (% —log(l — bj) < —log(é))

j=1 j=1

I (¢ < —log(d)) < e 0-mnlogma,
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O]

LEMMA 6.1. Let Ay,...,Ap be a partition of an interval on R such that A\(Aj) < h and

i € Aj. Assume Cs(y) = [y — 6,y + 6] C UA; is an interval with center y and length §. Then

_Am() ¢( Yy

o é/o

S A4 1 Gl (= ) ) = 1
7j=1

If Cs(y) = [y — 0,y] or Cs5(y) = [y,y + ] the lower bound in the above expression should be
divided by 2.

PrOOF. Let J ={j: A;NCs(y) C [y —0,y]}. Forany j € Jand pp € A;NCs5(y), p—h < p;
as AM(A;) < h and p; € Aj, which implies ¢(y, puj,0) > ¢(y, p — h, o). Therefore,

S AA N Coly) bty i) = [ Oy, 11— b, o)dp. (6.12)

jed Ujes[4;NnCs(y)]

Note next that

y—h y—2h
/ ¢y, — h,o)dp > / ¢y, pp— h,o)dp = / (Y, p, o)dp
e s [A;NC5(y)] y—0 y
Yy Yy
> / O(y, s o) dp — / Oy, p, o)dp
y—4 —2h

2hah(0
> /y aﬁ(y’uaa)du—iw( )
y—a

o

By symmetry the same results can be obtained for J = {j : 4; N C5(y) C [y,y + ¢]}. Thus

m y+4 2h)
S AU 1 Co)é o) > [ oy o) — 200,
J:]_ y*(; g
A change of variables delivers the claim of the lemma. O
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